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CREDIT'NUMBER 5333-SL

FINANCING AGREEMENT

AGREEMENT dated - JMW o AF

2014, entered “into

between the REPUBLIC OF SIERRA LEONE~¢* Rcmplcnt’) and INTERNATIONAL
DEVELOPMENT ASSOCIATION & Assoemnou") The Recipient and the Assoclalxon
hereby agree as follows:

1.01.

1.02.

201

2.02.

- 2.03..

2.04.

~ 2005.

2.06.

20T

ARTICLE I — GENERAL CONDITIONS; DEFINITIONS |

The ‘General Conditions: (as defined in-the Appendix to this Agreemcnt)

constitute an integral part of thJs Agreement.

Unless the context rcqmres othierwise, the capitalized terins used in this
Agreement have the meanings ascribed to them in the General Conditions or i

the Appendix to this Agreement.

ARTICLE Il —FINANCING

The Assocmnon agrees to cxtcnd to the Recnplcnx, on 1hc terms and oondmons

set forth or referred to in this Agreement, a credit in an amount cquivalent to

twenty-six million one hundred thousand Special

(SDR 26,100,000) (variously, “Credit” and “Fi mancmg") to assist-in’ ﬁnanem{, the o

project described in Schedule 1 to this Agreement (“Project”).

“Drgwmg Rights.

The Recipient may withdraw the proceeds of the Financing in accordance with

Section IV of Schedule 2 to this Agreement.

The Maximum Commitment Charge Rate ‘payable bj' the Remincnt on ‘the

Unwithdrawn Finagcing Balance shill be onc—half of one pcncent (172 of 1% per

annuin.

The Service Charge payable by the Recipient on the Withdrawn Grédi_t Balarfcc
shall be equal to threc-fourths of one pc'rccnt (3/4 ofl%) per annum.

_ The Payment Dates are March }5 and Scptcmbcr 15in cach year.

The- principal amount of thc Credit -shall be rcpald ‘in-aceordance wnh the

repayment schedule set forth in Schedule 3 to this Agreement,

. ¥

The Payment Currency is Dollar.
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4.01.

5.01.

5.02,

503,

5

ARTICLE Il — PROJ EC'T

The Recipient declares its commitment to thc o’bjecnvc of the Project .and the
Program. “To this end, the Recipient shall ¢ carry out Part 3 of the Project tbrough
the Ministry of Energy and shall causc Parts 1:and 2 of the Projectito be carried
out by a- “national clcctncny distribution utility, upon cstabhshmcnt thergof,
pursuant to the provisions of ‘Section :5.01(a) of this Agreement (“Project.

" lmplementing Entity”), all in accprdance Wlth the proVimoﬁé f. Amcle lV of the

General Conditions.

Without limitation upon the provisions of Section 3.01 -of this Agreement, and

except as the Recipient and tlie Association shall otherwise- -agree, the Rcclpncm -

shall ensure thaf the” Pchcf 5-carried out in accordance with the provisions of
Schedule 2 to lhls Agrccmcnt

ARTICLE 1V — REMEDIES OF THE ASSOCIATION

“The Additional Event of Suspension cormsts of the fo]lowmg, namcly, ‘that, asa

result of events which have occurred after thc date of this Aigrecmem, a situation
has arisen which shall make it 1mprobabie Ihat the Program, or a mgmﬁcam pan
of it, will be camcd out.

ARTICLE V— EFFECTIVENESS TERM]NAT]ON
The Additional Conditions of - I:ffecjwencss consist of the fcl]owing

(a) the Recipient has r:stabllshcd and putinto opcratwn a functional natmnal
clectricity distributien utility-with a mandate, powers - and. prerogatives,
and under ‘terms and conditi_ons, all acceptable to -xh'c Association;

(b) the Subsidiary Agreement has been executed on behalf of the Recipient
and the Project Implementing Entity; and ; .

(c) the Recipient has adopted ‘the Project lmplcmcntatmn Manua] in
accordance with the provisions of Sccnon 1.C.T of Schedule 210 this
Agreement. _

-

The Additional chal Matter consists. of the following, namely, that the

Subsidiary Agreement has been duly cxccutcd and delivered by the Recipient and -
- the Project. lmpIcmentmg Entlty

“The Effectivéness Deadling 15 the date mnety (90) days aﬂwr the date of th:s

Agreement.
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5.04. For purposes of Section 8.05(b) of the Genéral Conditions; the date on which the
obligations of the Recipient under this Agreement (otherthan those prowdmg for

payment obligations) shall termindte is twenty. (20) years aﬂer the datc of ‘this
Agrcemenl 3

ART[CLE VI — REPRESENTATIVE ADDRESSES
6.01. The,“REClpleI]t s Represcmatwe is 1_t§ m;ms_tgr,rcsponmblc fo:fmance;
602 TheRecipient’s Address is:
Ministry of Finance and -Econém’i_eDevelcjpm_em
Treasury Building
George Street 7
F’re¢_town,- Sierra Leone
- . : FFacsimile: 23222 229 060
6.03. The Association's Address:is:
International Development Assomatlon -
1818 H Street, N.W: '

Washington, D.C. 20433 _
‘United Statés of America B = 5

- Cable: Telex: _ ] ' Eacsim’ile:

. INDEVAS . 248423 (MCD)- -1202-477-6391-
= . Washington, D.C.
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‘of the day and year first above written.

.

AGREED at .Fv’tf,il*ﬂwh J.d‘l Oy r{w.ne

, as

REPUBLIC OF SIERRA LEONE

By’ e f
k)

Au horlzod chrmenmwc

Title: \Mﬂu -

- INTERNATIONAL DEVELOPMENT ASSOCIATION . . - .

By
Authorlzed Rc.prc?i{lgtiw:‘ '
Name: YWSWPI‘I@ D (‘ﬂOOk&S\“. “
_ Title: CJOMH‘-{ lfe CIOV‘
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SCHEDULE 1
- Project Description'

The objective of the Project is to improve the operational performance of the

national electricity distribution utility.

Part 1:

Part 2:

The Project consists of the following parts:

Distribution Utility Capacity Enhancement and Performance Improvemcm- '

Supporﬁng the csihiili'sﬁrﬁént of a fully functioning and effective national
electricity distribution utility through a Performance Based Contract for Ulility
Operation and Management. o _

Improvement of Electricity Supply in Urban Areas

Implementing a Network Rehabilitaion and Upgrade lovestment Plan
(“NRUIP”) designed to improve the quality and reliability of the national
electricity utility’s power distribution network, said NRUIP to include:

(a) Reinforcement, rehabilitation and extension of the primary medium
voltage (*MV™) distribution network, including, inter alia®
(i) rehabilitating and operationalizing 33 Kilovolt. (“kV')_substations;
(ii) carrying out of repairs and upgrading of underground cables;
(iii) upgradmg of overhead lines; (iv) dcsngnmg of new feeders; and
(v) carrying out of appropriate tests.

(b) Reinforcement, rehabilitation and extension of priority secondary MV
and low woltage (“LV™) distribution network, including, inter alia,
supply -and installation of appropriate equipment such as 11kV
switchgear; 11 kV/400V transformers; conductors; scrvice cables; poles;
line hardware; LV panels and associated protcction devices, auto-
rcclosers and load break switches.

: Sector Planmnc Assnslance Project lleementat:on Support and Monitoring and

Evaluation

,,(a) Provision of technical adwsory services 10 the Ministry of Energy for:

(i) (A) preparation and/or review of prc-f‘caslblhty and feasibility studies
focusing on potential investments in power generation, including all

types of primary encrgy sources, and (B) “preparation of urgcnl
investments under the NRUIP; and (ii) momtonng and evaluation, in
particular: (A) monitoring and assessing the performance of the
Contractor under Part 1 of the Project; and (B) carrylng out the impact
evaluation of the PI‘O_]ECt
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SCHEDULE 2

Project Execution .

Section L. Institutional and Implementation Arrangements. -
"A.  Institutional Arrangements
1. Ministiy of Energy

The Recipient shall designate, at all times during the implementation .of tlic

Project, the Ministry of Energy (“MoL") 1o-be responsible for prompt and -

efficient oversight and management of the lmplcmentahon of activities under
Part 3 of the Project, and shall take all actions including the provision of funding,
personnel and other resources necessary to enable the MoE o pcrform smd;f A
functions.

2. Project Oversight Committee

Without limitation upon the provisions of paragraph 1 of this Section 1A, the
Recipient shall designate, at all times during the implementation of the Project,
the Project Oversight Committee (“POC”™) to be responsible for, inter alia:
(a) prowdmg strategic and policy guidance on the implementation-of the Project;
(b) reviewing progress made towards achieving the Projéct’s objective; and
(c) facilitating coordination of Project activities and removal of any obstacle(s) to
the implementation of the Project, and shall take all actions including the
provision of funding, personnel and other resources necessary 1o enable sald POC
to perform said functions.

- 3. Projcct Management Unit

~ Without limitation upon the provisions of paragraphs ] and 2:of this Sectioi 1A, .~

the “Recipient, through the: MoE, shall designate, at-all times during the
implementation of the Project, the Project Management Unit. (“PMU”), to: be

responsible for: (a) day to day exécution, coordination. and :mplcmemaﬁon
(including procurement, financial’ manageinent, - environmental™ and soclal o

safeguards, monitoring and evaluation, supervision,’ reporting _.and
communication aspects) of activities-under Part 3 of the Project; (b) procurement
..af the Contractor under Part | of the Project -on behalf of the Project
Implementing Entity; and (c) preparation of urgent investments under the
NRUIP. To this end, the Rcctplent shall take all. actions, mcludmg the provision

— ———of funding, personnel (including, a general Project codrdinafor; a procurement
specialist, a financial management specxahst a supervising engineer, a financial
management assistant, a procurement assnstant an cnvxmnmcntal and socml
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development specialist and- a communications, speoialist), and other resaurces
satisfactory to the Association, to ¢nable the PMU to perform said functions.

- Subsidiary Agreement

To facilitate the carrying out of Parts 1°and-2-the-Project,- the- ‘Reécipient shall~

make part of the proceeds of the Financing allocated from time to lime to .

Category 1 of the table set forth in Section IV.A.2 of this Schedule available, 1o
the Project Implementing Entity, following the latter’s éstablishment: pursuant 1o
the provisions of Section 5.01(a) of this§ Agreement, under a Subsidiary

Agreement between the Recipient and the Project- Implementing Entity, under
- terms -and -conditions approved by the Associgtiom- which ‘shall include the

following:

(@) the principal amount of the Crcdlt made avmlablc under the Subsidiary

Agreement (“Subsidiary Financing”) shall be:denominated in Dollars; |

(b) the. Subsidiary Financing shall be ‘mriade avajlablc ‘on a non-refundablc
grant basis; and

(¢) ‘thie Recipient shall obtain rjghts adequate to protect its interests and those

' of the Association, including the right to: (i) suspend or terminate the
right of the Project Implementing Entity to use the proceeds of the
Subsidiary Financing, or-obtain-a reﬁmd of all or any part of the amount
of the Subsidiary Financing then withdrawn, - ~upon  the Project
Implementing Entity’s failure to perform any of its obligations Gnder the -
Subsidiary Agreement; and (ii) require the: ijept Implementing Entity
to: (A) carry out said Parts 1 and 2 of the Pmpct with due diligence and
efficiency and in accordance with sound technical, :economic, financial,

managerial, environmental and social ;ﬂandards:mdmmcﬁceﬁé.ﬂ;tismqry .

to the Association, including in accordance with the provisions of the
" Anti-Corruption Guidelines applicable to recipients of credit proceeds
other than the Recipient; (B) provide; promptly 25 needed, the resources
required for:the purposc; (C) procure the goods; works, non-consulting
-services-and-services to-be financed out-of the Subsidiary Financing.in
accordance ~ with  the  provisions . of this = Agreement;.

(D) maintain policies and procedures adequate t6-enable it to monitor -

and cvaluate in accordance with indicators acceptable to the Assocxatmn,
the progress of Parts | and 2 of the Project and the achievement of their
ObjﬂblIVB&, (B) (1) mdintain d fifdricial fHanagement: systém anid prepare”
financial statements in accordance with ‘consistently applied accounting

standards- ﬁeeeptable{eAheﬂssaelatlen—bmh-m&ﬂmmcr—adequate

" reflect the operations; resources and: expenditures relatéd 16 said Parts 1
and 2 of the Project; and (2) at the Association®s or the Recipient’s
request, have such financial statcmcnts audited by independent auditors



'q--



-

9-

acceptable to the Association, in-accordance with consistently applied
auditing standards aceeptable to the Association, and promptly fumish
- the statements as so audited to the chnplent and the As.‘;ocmtlon
- (F) enable the Recipient and the Association to.inspect said Parts of the
s = . Project, their operations and any relevant. records and documents;-and”
-  (G) prepare_and furnish to the Recipicnt-and the Association all such - -
- ~information as the Recipient or the Assocxanon sha]] rcasonably request
relating to the foregoing. o

2. The Recipient shall exercise its rights under the Subsidiary Agreement in such
manuner as to protect. the interests -of the Recipient.agd the Assqciation and t0
accomplish the purposes of the Financing: ‘Except. as ‘the Association : sl@!t
otherwise agree, the Recipient shall not assign, amend, abrogarc or waive" thc
Subsidiary Agreement or any of its prov:sxons

. C. Implementation Arrangements
1. Project Implementation Manual

- (a) The Recipient shall prepare, under terms of reference acceptable to the
' Association and furnish 1o ‘the Association for review, .a Project
implementation manual, which shall include pravisions on‘the following

matters: (i) capacity building activities for sustained achievement of the.

Project’s objectives; (i) financial “management and disbursement; - .

- (iii) procurement; (iv) institutional admimstratmn, cooidination and day. ,

- to day exccution of Project activitiés; (V) monitoring and evaluation,
- reporting, information, educdtion -and- communication of Project
activities; and (vi) such other technical and organizational arrangements

and procedures as shall be required for the Project.

(b) -~ The Recipient shall afford the Association a reasonable opportunity to
exchange views Wwith the Recipient on said-Project implémentation -
manual, and thereafter, shall adopt such Project implementation manual,
as shall have been approved by the Assocmnon (“Pro;cct Implementation
Manual®).

(c) The Recipient shall ensure that the Project is carncd out in nccordancc
with the Pro_;ect Implemcntatmn Manual pmwded, howcvcr, 1hat in-case

Agreemcnt shall pmvml

i (d) Except as the Association shall otherwise agree, the Ractpnent shall not

amend, abmgatc or waive any provision of the P;Q]tzct huplcmcntatmn
Manual. {
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Anpual Work Plan and Budget

(a) The Recipient shall prepare and furnish to the Association not later than
October 31, of each Fiscal Year durmg ‘the ‘implementation of the
Project, a work plan and budget containing all activities pmposcd to be

" included in‘the Project during the following Fiscdl Year and a proposed -
- financing plan-for expenditures requited for. such acuwtlcs semng forth.
the proposed amounts and sources- of financing.

(b) Each such proposed. work: plan and budget shall specify any Training:
activities: that may be required under the Project, including: (i) the type
of Training; (ii)-the purpose of the Training; (iii) the personnel to be
trained; (iv) the institution or individual who will conduct the Training;
(v) the location and duration of the Trammg, -and (w) the cost of the
Training. :

(c) The Recipient shall afford the Association a msonable bppommny to

' exchange yiews with the Recipient-on. each such proposed :work plan and -
budget and thereafter ensurc that the: Project is implemented with due
diligence during said following Fiscal Year in accordance with such
work plan-and budget as shall have been approved by the Assoclahon
(*Annual’ Work Plan and Budget”). : :

(d) The Recipient shall not make or allow 10 be made any change to the
approved Annual Work Plan and Bidget . without _prior npprovnl in
writing by the Association. : .

Anti-Corruption :

L

The Recipicnt shall ensure thai-thp Project is carried-out in.-accordance with the .
provisions of the Anti-Corruption Guidelines.

Safeguards

The Recipient shall ensure that the -Pm;éct is carmried o:.it in accordance with the

Safeguard Frameworks and Safcguard'lnﬁtmments Tothis -end, the Recipicnt 555 e
shall ensure that the followmg actions :are taken in a manner acocptab]c 10 1hc e

Assocxatlon

(a) if -any actmty would @ursumﬂ 10 the - Enwronmx:nta] and Soclal- -
Manageément Framework {’“ESMF’) (i) require the carrying -out of an
Environmental and Social Impact Assessment (“ESIA™), the Recipient.
shall cnsure that an ESEA for such activity is: (A) -carried out, in
accordance with the requirements of the ESMF and fumished to the
Assocmtmn for rcwew and- approval; and (B). ¢ dmclbscd s required by -

D

i
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the ESMF and approved by the Association; and (ji) require the
preparation -of an Environmental and Social Management Plan
(“ESMP"™), such ESMP is prepared in accordance with the ESMF ‘and
furnished to the Association-for review-and approva] and is-disclosed as

required by-the ESMF and approved by the Association; and '

(b) . ifa Resettlement Action Plan (“RAP”) would be: required for any activity
; on the basis of the Resettlement Policy Framework (“RPF"): (i) said
RAP shall be prepared in accordance with the requirements of the RPF,
furnished to the Association for review -and approval, and disclased
locally; and (i) no works under said activity shall be commenccd until

all measures required to be taken. undcr ‘said RAREpnor to. thﬁ initiation of
said works have been taken. '

Without limitation upon its other reporting obligations under thiis agreement and -

under Section 4.08 -of the General Conditions, the Recipient shall-include in the- ...

Projéct Reports referred to in Section 1A of this Schedule, adequaté information
on the implementation of the Safeguard Frameworks and Safeguard Instruments, -
giving details of: (a) measures taken in furtherance of such Safeguard
Frameworks and Safeguard Instruments;:(b) conditions, if any, which interfere or
threaten to interfere with the smooth lmp]micma:wn of -such. Safeguard- -
Frameworks and Safeguard Instruments; and, (c) n:medm,l smeasures 1aken or
required to be taken to address such uondmons and to ensure the continued

efficient and effective implementation q_f such Safcguard Framewodcs and: .

Safeguard lnstrumcms T e LR

_Sec,tion (o ProLect Momtonnz, Renortmund Evaluatwn

HA.

(3}

Project Reports

The Recipient shall monitor and evaluate the progress of the Project and prepare
Project Reports in gecordance with the provisions of Section 408 of the General
Conditions and -on the basis of indicators. aceeptable to the Assomanon Each;'

Project Report shall cover the pcno& of six (6) calendar months, and shall be

furnished to the Association not later than forty—ﬁve (45) days after the eiidofithe~ .~ = .

period covered by such report.

The Recipient shall, not later than oﬁer(l) mor._x_th. prior to-the mid-term review:
referred to in paragraph 3 of this Section' ILA, fumnish to the Association for
commients, a report, in such detail as the Association shall reasonably.request, on

the progress of the Pm]cct and giving details of the. Vanbus matters 10 bc

discussed at such rcvnew

The Reclpxcnt shall, not later than thirty (30) months aﬁer the Effective Date,
undertake, in conjunction with 4l agcncles mvolvcd in the Pro_]cct mcludmg the -






L

Section 111.
A.

1L

“The audited Financial Statements:for

2

‘Project Implementing Entity, a comprehensive mid-term review of the Project

during which it shall exchange views with the Association and implementing

agencies- generally on all matters relating 1o the progress -of the Project, the

performance by the Recipient of its obligations. under- this Agreement and -the

v perfonnancc by ‘said Project Implcmefmng Entity and said urnp}cmcnmng
-agencies, having regard to the pcrfomlancc md:catars ref'erred 10 in paragraph 1

of this Section ILA.

F (;llo,wing the mid-term review, the Rﬂdiﬁiéﬂt-ﬁhﬁ]f act promptly and diligently in
order to take any corrective actiondeemed necessary to remedy any shortcoming
noted in the implementation of the Project, orto: 1mplcmen1 such oth¢r measures

‘as may be required iix ﬁmhcrance of the, ob_]coﬁves of the Project.
‘Financial Management ‘Financial Rep})rts ‘and Audits

The Re(:lplent shall maintain or cause. 1o bc mamtamed aﬁnanmal.,mandgcmcnt o
system in -accordance with the provisions -of Scctlon 409 of. thc General,..i

Conditions. s e & ot P s

The Recipient shall prepare and fumnish to the Association not later than

forty-five (45) ‘days -after-the. end of each calendar quartet interim unaudited
financial  reports - for -the Project caverifig thc quartcr in form and ‘substance
satisfactory to the Association.

The Rccnplcnt shall have its Financial Statemcnts audited in accordance with- the-- .

provisions of Section 4:09(b) of the General Conditions. Each -audit of the

Financial Statements shall cover the p ci;()d of one Fiscal Year of the- Reclplcnt 'y
h such period shall be- furnished to the

Association fiot latar than srx (6) months afterithe-end of such périod.

" To fac:htate the auditing of Financial Statements referred to'in: Part B.3 of this E
Section II, the Recipient shall, not later than four (4) months after the Effective
- Date, appoint‘in accordance with the provisioris of Section II] of this Schedule 2,

and thereafter ‘maintain at all times dunng ProJcct 1mp1cmcntanon an. cxttmal

-auditor for the Projeot.

:

G c'ne‘ra[

'Coods, Works and Non-consultmg Sewica All goods woﬂcs and non-
consulting services required for.the Project.and to.be; financed aut of the proceeds .

of the Financing shall be procured'in Zocordance withi the requircments set forth

or referred to in Section | of the Procurement Gu:dclmcs .and with the prov:slons :

of this Section. >
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Consultants’ Services. All consultants’ services required Efar-#'thc-P-r;ojccl and to
be financed out of the proceeds of the Financing:shall be procured in-accordance
with ‘the requirements. set forth or referred ‘to ‘in' Sections 1 and 1V, of the
Consuliant Guidelines, and with the prov151on5<0f thts«Scctlon .

Definitions. The capltallzed terms used below in- tth Scmon to dmnbc
patticular procurement methods or methods of review by the Assaciation. of -
particular contracts, refer to the corresponding ‘method désctibed in“Sections 11
and 111 of ‘the Procurement Guidelines, or Sections 11, IIl, IV and V of the
Consultant Guidelines, as the case may be.

Particular Methods of Procurement of Goods, Works and l‘\f&l‘h’l—;ﬁoﬁ‘sultﬁi\ng
‘Services

--International- Competitive Blddmg Except as - othérwise provided in .

paragraph 2 below, goods, works and non-consulting: services shall be procured -
under contracts awarded on the basis of International Computluve Bidding.

Other Methods of Procurement of quds; 'Wor-lu. and Non-consulting
Services. The following methods, other than International Competitive Bidding,
.may be used for procurement of goods, works and non-consulting services for
those contracts specified.in the Procurement Plan: (a) National -Competitive
Bidding (subject to the additional provisions in paragraph 3 befaw),
(b) ShOppm'g', and (c) Dlrect Contractmg g &

:—' wi cweelt 0 ‘ u e

Addmousl Nanonnl Compemm: Bxddmg (“NCB") Procedures The
procedures to be followed for NCB shall be those set forth in the Regplent—s
Public Procuremént Act (“Act”), provided, however, that said procedures shall be
subject to the provisions of Section [:and pargraphs 3.3 and 3.4, respactively, of

the Procurement Guidelines; and subject ‘to the follomng addxl’.ional prooedumﬂ
(i.e. exceptions 1o the Act): )

(a)  Bidding documents acceptable to t.h€ Association shall be used;

b)  Eligibility o ‘participate in a procurement proccss ‘and 10 be awarded an
Association-financed contract shall be as défined under Section I of the
Procurement Guidelines. Accordingly, no bidder or potential bidder shall
be declared ineligible for contracts fihanced by the Association for

* reasons other than. these provided in Section 1 of the: Procurcmcm
Guidelines. Foreign bidders shall be allowed to participate in NCB -
procedures, and foreign bidders shall-not be obligated to partner with
local bidders in order to pamcnpat& in a procurement process;
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(c) Bidding shall not be restricted 0 - pre—regislcrod firms, -and forctgn
bidders shall not be required'to be rcg15tcrcd with local authorities as a
prerequisite for submitting bids; . T — -

(d) - No margins of pn:ferencc of any sort (e.g, on_ thc bas:s af' blddu'
" °  nationality, origin of goods, services or labor, and/or prcfcrcntml
programs) shall be applied‘in the bid evaluation;

(e) Joint venture or consortium ,partncrs sha]l be jointi_} and scverally liable
for their obligations. Bidders shall be.given at least thirty (30) days from
the-date of publication of the invitation to bid or the date of availability

of thé bidding documents, whichever is latet, to prepare and submit bids.
Bids shall be submitted in a single envelope;

N An extension of bid validity, if justified by cxoepnonal mrcumstanecs
- may be requested in writing from all bidders before the. ongmal_bxd
validity expiration date, prowdcd +that'such extension shall cover-only the -
minimum period required 1o ° completc the evaluation and award a
contract, but not to exceed Ihmy (30) days. No ﬁmhcr extensions shall

. ‘be: requesf’o?d withotit the prior written concurrence:- of the Association;-

(@ All bids (or the sole bid if enly one bid is mc_cwed_) shall not be rejcctcd,
‘the procurement process shall not be cancelled, and new bids shall not be
solicited without the Association’s prior written concurrence;

() Qualification criteria shall be‘applied 6ri~a pass or fail basis;

(i) Bidders shall be given at lcfst twenty-mght (28) days from the receipt of
notification of-award to: submlt perfarmance securities;

(j) - In accordancc with the Procuremcnt Gmdchncs each blddmg document
“and contract shall include provisions stating the Assoclatlons policy to
~ sanction  firms or individuals -found- to--have: engaged in fraud and -
corruphon as set forth in the Procurement: Gmdefmes -and

and contract shall include provisions stating the Association’s policy with
respect 10 inspection and audit of accounts, records and other documents
relating to the.submission of bids-and:contract performance.

Particular Methods of Procurément of Consultants’ Services
Quality- and Cost-based Seleclion Except as otherwise provided in

paragraph 2 below, consultants’' services shall be procured under comracls
awarded on the basis of Quality- afld Cost-based Selection.

€3] In accordﬂ.nce wnh the Procurerm:nt Gmdehnes eactr blddmg dﬁcumcm S
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2. Other Methads of Procurement of Consultants’ Services. The following
‘methods, other than duallty- and . Cost—bascd Selection, may be used for
procurement of consultants’ services for: those contracts -which: are specified in
“the: Procurcmcut Plan: (a) Quahty-based Selection; (b) Selection under a Fixed
Budget; (c) Least Cost Selection; (d) Selection based -on- Consultants’
Qualifications; (¢) Single=source Selection of consultingfirms; (f) Procedures set
forth'in paragraphs 5.2 and 5.3 of the Consuhant Guidelines for the Selection of

“Individual Consultants; and (g) Sirigle-source procedures for the Selegtion of
Individual Consultants.

D. Review by the Association of Procurement Decisions

The Procurement Plan shall set forth those contracts which shall be subjéct to-the

Association’s Prior Review. All othcr contracts shall be subjccl to Post Review
by the Association. ;

- .7 >

E. Specific Procurement Covenant el R B R

The Recipient shall, not later than three (3) moruhs after the Efféctwc Date,

update its procurement filing and record Ltepmg system, in fonn and substance

acceptable to the Association. } J

" Section IV.  Withdrawal of the Proceeds of the Financing

A. .General i

1. The Rec1p1ent may withdraw the proceeds of ‘the. Fmancmg in accordance with
the provisions of Article 11 of the General Conditions, this Section, and such
additional instructions as the Association shall specify by notice to the Recipient

-~ (including the “World Bank Disbursement -Guidelines for- Projects”, ~dated --
May 2006, as revised from time to timeé by the Association and as made
applicable to this Agreement pursuant to such instructions), to finance Eligible
Expenditures as set forth i in the table in paragraph 2 below.

1

% ‘Thefollowing table specifies the cat'ego,ricsfﬁf“EligibiE‘Expédeitﬂ?ésTﬁﬁf'"ﬁTa'fbé
financed out of the proceeds of the Financing (“Category™), the allocations of the
amounts of the Financing to each Category, and the percentage of expenditures to
be financed for Eligible Expenditures.in each Category:







gi-" ;
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(L 6
- Percentage of
- ' ‘Amount of the ~ Expenditures to be
Fmancmg Allocated Financed
Category (efi)rtssec'l in SDR) | (inclusive of Taxes)
(1) Goods, works, consulting services, : e
non-consulting services and. -, SRARAN: i -
Operating Costs under Parts 1 and 2 | / *'22‘800’000 ' ' .IOOA
of the Project
(2) Consulting services, non-consulting .
services, Training and Operating 3,300,000 100%
. Costs under Part 3 of the Project _
TOTAL AMOUNT ' _1 - 26,100,000
5
B. Withdrawal Conditions; Wlthdrawnl Penod - '_ _
= {, Notwithstanding the provisions of Part A of thls Sccuon no w1thdrawal shall bc '
made:
(a) for payments made prior to the date of this Agreement; or
. (b) under Category (1), unless and until the Project Implementing Entity has

entered into the Performance Based. Contract for Utility Opcratlon and
Management with the Contractor, in accordance with:the provisions of
SectionIII of this Schedule 2.

2 The Closing Date is December 31

,2018.

|
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APPENDIX

Definitions

“Affected Persons” meanis ‘persons who, onacchunt of the exceution of the”
Project would suffer direct economic and social impacts resulting in:

(a) relocation or loss of shelter; (b) loss of assets or access. to: assets; (c) loss af
income sources or means of livelihood; whether or not the affected persens must

move to another location; and (d) adversc lmpacts on the livelihoods of the

affected persans.

“Annual Work Plan and Budget” means the annual work plan and budget
approved by the Association and adopted by the Recipient in accordance with the

_provisions of Section L.C 2 of Schedule 2 to this Agrccrnent:'

“Anti-Corruption Gundclmcs means ‘the “Guidelines ‘on’ Prcvcr;n;ig" and
Combating Fraud and Corruption in Projegts Financed by IBRD Loans. and lDA -
Credits and Grants™, dated October 15, 2006, and revised in January 2071 - ‘

“Category”™ means a category set fonh‘ln:the:;able in Scction IV of Schedule 2 to
this Agreement.

“Consultant Guidelines” means the “Guidelines:- Selection and Empleyment of
Consultants under IBRD Loans and IDA Credits nnd _Grants_by World Bank-

- Borrowers”, dated January 2011. _ e

“Contractor” means a legal entity to bc sub—contracmd by the Pro_|ecl
Implemeriting Entity under-the Performance Based Contmct for Utility Operation
and Management (as this termi is here aﬁcr defined).

*Environmental and Socjal Impact Assessment or “ESIA” means, with. rcspcct 10
cach activity under the Project pursuant to  which the ESMF requires an
environmental and social impact-assessment; such assessment carried .out pursuant
to Section L.E of Schedule 2 to this Agreement; in-accordance, with the ESMF.

“Environmental and Social Management Framework” or “ESME” mcans the
framework of the Recipient, dated May 13, 2013, and dlsclosocl in the
Association’s InfOShop on June 11, 2013; ssetting fonh the ‘modalities for
environmental scrgening and procedures for the preparation and 1mp!cmcnra110n of
environmental -assessments and ;'nanqgcment ~plans under the: Bmpa, ‘dnd such
term includes ‘all schedules and afinexes o the framework; as the same may be
amended from time-fo time with the written agreement of the Association.

7
3

. ——
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17.

salaries of the Recipient’s civil servants. AR =
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_ “Environméntal and Social Management Plé’J]’Lor “ESMP” mcans a plan prepared

and implemented in accordance with the provisians of Section LE of Schedule 2 to

this Agn:cmenL aen . 9

“Fiscal Year” means the ﬁscal year of the Reclp:ent commcncmgon January ]
and cndmg on December 31 of the same year..

“General Conditions” means the - “Inteinational Development - Assocmuon'
General Conditions for Credits and Grants”, dated July 31,2010. '

“kV” means Kilovolt.

“L.V” means low voltage.

“Mlmstry of Energy” or “MoE™ means the Recnplcnt s rrumstry rcsponsgblc f‘or B

energy, and any successorthercto
“MV*™ means medium voltage.

“Network Rehabilitation and Upgradé Investment Plan” or ‘NRUIP” Jneans an
investment plan, acceptable to the Association, for dhe upgrading and
rehabilitation of the Recipient’s national distribution syslem -under Part 2 of the
Project.

“Qperating Costs” means the reasonable mcmmenlal expenses: ansmg under the -
Project, and based on the Annual Work Plan and Budget, on account of vehicle
operation and maintenance, maintenance of equipment, communication ‘and
insurance costs, office admlnlstnmon costs, -utilities, rental,, accommodation,

banking charges, advemsmg -expenses, travel and per d{em, but cxcludmg the

“Performance Based Contract for Utility Opcration and Manggement” means a_ -
contract, acceptable to the Association, to be entered into, between the Project -
Implementing Entity and a competitively selected Contractor under Part 1 of the
Project, pursuant to which -the Contractor shall be: obligated t6:undertake certdin
measures and actions designed, among others, to improve. the operational,
financial, procurement and management capacily of the Project. Implementing
Entity and to be responsible (concurrently with the Project lmpicmentmg Ennty)

for, among: others, implementing activitics. under Part:2 of the Pro_|ect all in
, 'conforrmty with-the pmwsmns of this. Agreement. '

and Non- consulung Servmes under IBRD Loans and IDA Crcdﬂs and Grams by
World Bank Bomwers" dated January 2011.
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“Procurement Plan” means the Recipient’s procurement plan for the Project,
dated November 6, 2013, and reférred o in “paragraph 1.18 of the Procurement .
Guidelines and paragraph 1.25 of the Consultant Guldclmcs, as the same shallbe -

- updated ﬁ'om time to time in accordance with the provisions of* said paragraphs.

“Program™ means the” -pragram, acccptable to the Association, designed to
improve the Recipient’s energy scctor performance and set forth or referred to in
the letter dated October 2, 2013, from the Recipient to the Assgciation.

“Project Implementation Manual” means. the manual referred to in Section 1.C.1
of Schedule 2 to this Agreement. 7

“Project Implementing Entity” means the Regipient’s national electricity
distribution utility to be. estabhshcd pursuant 10 lhmprowsrons of Scctlon 54 Ol(a)

- of this Agxeemcnt

-“Project Managcmcm Unit” or ‘PMU" means the Recipient’s unit referred to bt ==

Section [.LA3 of Schedule 2 to this Agreement.

“Project Ovcr:;lght Committee” or “POC” means the Recipient’s committec
refetred to in Section 1.A.2 of Schedule 2 to thls Agrcemcnt.

“Public Procurcment Act” or “Act” means the Public Procurcment
Act Number 14 of 2004 of the laws of the Recipient, as amended froni time to
time. : ) o xR —

“Resettlement Action Plan” or “RAP” means a resettlement plan, prepared and
implemented in accordance with the provisions of Section I.E of Schedule 2 10
this Agreement.

“Resettlement Policy Framework” or “RPF” mecans. _;l_lemframcwork of the -
Recipient dated June 7, 2013, end disclosed in the Association’s InfoShop on
June 11, 2013, setting forth the ‘modalities for reseftlement and compensation of -

Affected Persons under the Project, as the same may be amended from time to

- time with the written agreement-of the Assocmnon

“Safeguard Framework™ means the ESMF -or RP]« rjspcctwely, as. thc context
may require; and “Safeguard -Frameworks” mcans ‘coll otzve]y, two or more such
frameworlks.

“Safeguard lnstrumcnt" means an ESIA, ESMi’ ‘or a RAP, rcspecuvely, and
“Safeguard Instruments™ means; ool]ectwely, \wo or more such instruments.

“Subsidiary Agreement” means the agreement referred to in Scctlon 1B of

P
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: “Sub51d1ary Financing” means the principal amount -of the Credit .to: be made

avallable to the Project Implcmcntmg Entity under the Subs;dla:y Agrecme:m

“Training” means the rcasonable costs assocxated wuh ﬂle4rmnm,g, workshop
and study tour participation of personnel invelved in. Project -activitics, as
specified in the Annual Work Plan and Budget, said costs to consist of travel and
subsistence for t:raining workshop and study:tour: p?erﬁt:jpams, ‘costs associated
with securing the services of trainers, rental of traininig :and ‘workshop facilities,
preparation and neproducnon of training and workshop materials, and other costs
directly related to training course, workshop or study tour preparation and
implementation (but excluding costs of consulting services). -
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