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Financing Agreement
(Sixth Goveruance Reform and Growth Development Policy Financing)

behveen

RXPUBLIC OF SIERRA LEONE

INTf, RNATIONAL DEVELOPMENT ASSOCIATION

Datcd April 24, 2014

and

GRANT NUMBER O .SLi H04



PARL!A.MENT LIBR;'
.,' Ijt



GRANT NUtrIBER Hlto -sL

ACREEMENT dated April 24, 2014, entered into between REPUBLIC OF
SIERRA LEONE ("Recipient") and INTERNATIONAL DEVELOPMENT
ASSOCIATION ("Association") for the purpose of providing financing in support of the
Program (as defined in the Appendix to this Agrcement). The Association has decided to
provide this financing on the basis, inter alia, of: (a) the actions which the Recipient has
already taken under the Program and whibh are described in Section I of Schedule I to
this Agreement; and (b) the Recipient's maintenance of an adequate macroeconomic
policy framework. The Recipient and the Association therefore hereby agree as follows:

ARTICLE I _GENERAL CONDITIONS; DEFIMTIONS

t.01. The General Conditions (as defined in the Appendix to this Agreement)
constitute an integral part ofthis Agreement.

1.02. Unless the context requires otherwise, the capitalized terms used in this
Agreement have the meanings ascribed to them in the General Conditions or in
the Appendix to this Agreement.

ARTICLE II - FINANCING

2.01.

2.02.

2.03.

The Association agrees to extend to the Recip,ent, on the terms and conditions
set forth or refened to in this Agreement, a grant in an amount equivalent to
sixteen million three hundred thousand Special Drawing Rights
(SDR I 6,300,000) ("Financing").

The Recipient may withdraw the proceeds of the Financing in support of the
Program in accordance with Section II of Schedule I to this Agreement.

The Maximum Commitment Charge Rate payable by the Recipient on the
Unwithdrawn Financing Balance shall be one-halfofone percent (12 of l%) per
annum.

The Payment Dates are February I and August I in each year.

The Payment Cunency is Dollar.

ARTICLE III _PROGRAM

The Recipient dectares its commitment to the Program and its implementation.
To this end:

2.04.

2.05.

3.0i.

FTIIANCING AGREEMENT





(a) the Recipient and the Association shall from time to time, at the request
ofeither party, exchange vieivs on lhe Recipient's macroeconomic policy
framework and the progress achieved in carrying out the Program;

(b) prior to each such exchange of views, the Recipient shall furnish to the
Association for its review and comment a report on the progress
achieved in carrying out the Program, in such delail as the Association
shall reasonably request; and

(c) without limilation upon lhe provisions of paragraphs (a) and (b) of this
Section, the Recipient shall promptly inform the Association of any
situation that would have the effect of materially reveBing the objectives
of the Program or any aclion taken under the Program including any
aclion specified in Section I cfSchedule I to th;s Agr€emcnt.

ARTICLE IV * REII{EDIES OF THE ASSOCIATION

4.01 The Additional Event of Suspension consists of lhe follorving namely, that a
situation has arisen which shall make it improbable that the Program, or a

significant part of it, will be canied out.

ARTICLE V - EFFECTIYENf,SS; Tf,RIUINATION

5.01. ' :fi;Additional Condition of Effectivenlss consists of lhe following, narielr;,,thai
the Association is satisfied with the progress achieved by the Recipient in
carrying out the Program and with the adequacy of the Recipient's
macroeconomic polioy franiervork.

5.02. The Effectiveness Deadline is the date ninety (90) days after the date of this
Agreeme ::'

ARTICLE VI _ REPRESENTATIVE; ADDRESSES

The Recipient's Representative is its ninister responsible for finance.

The Recipient's Address is:

Minisary of Finance and Economic Development
Treasury Building
George Street
Freetown, Sierra Leone

Facsirnile: 23222228472

,)

6.0r.

6.02.





Assriiiation
N.W.

D.C.20433
of Arnerica

address: 'l'elex:

INDEVAS 248423(MCr)
Washington, D.C.

Facsimile:

t-202-471-639t
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6,01. 'l-hc Association's Addrcss is:





-4-

AGREED at Washington D.C., United States of America, as of the day and year
first above written.

REPUBLIC OF SIEBRA LEONE

Authorized Represenlative

Name: H. E. Bockarie K. Stevens

Title: Ambassador

By

5

By

INTERNATIONAL DEVELOPMEI"T ASSOCIATION

I
Representative

Name: Mr. Jan Walliser

Titlc: Direclor. Strategy and Operations. AFRVP

I
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SCTIEDULE I

Section I.

Program Aclionsi Availability of Financing Proceeds

Actions under the Program

The actions taken by the Recipient under the Prograrn include the following:

The Recipient has, thmugh its Ministry ofFinance and Economic Developmenr,
prepared and executed a plan fully accounting for unpaid financial obligations
incurred in Fiscal Year 2012 and met said unpaid financial obligations in Fiscal
Year 2013, in accordance rvith the provisions of paragraph 32 of the Letter of
Developrnent Policy;

The Recipient has, through its Ministry of Finance and Economic Developmeiri]:::
submitted a Supplementary Budget for Fiscal Year 2013 to Parliament, in
accordance rvith the provisions of paragraph 32 of the Letter of Development
Policy;

The Recipient has, through its Public Sector Refom Unit, its Ministry of
Education, Science and Technology; and its Office of Accounlanl Ceneral,
collectively, completed the teacher verification exercise and updated human
resource records and thc..teachers payroll, respectively, in accotSance rvith the
provisiirns of paragraphs 33, 34 and 35 of the Letter of DevelopfiEnf Pblicy;

2

l

4 The Recipient has, through its National Revenue Authority, taken administrative
and enforcement actions with a vierv lo increasing compliance and timeliness of
filing of lncorne Tax returns, in accordance rvith the provisions of paragraph 36
ofthe Letter of Development Policy;

The Recipient has, through its National Revenue Authority, initiated recovery
proceedings on all lncome Tax arrears' cases, in accordance rvith the provisions
ofparagraph 37 ofthe Lener ofDevelopment Policy;

The Recipient has, through ils Ministry of Finance and Economic Development,
disclosed publicly in the lirst hallofFiscal Year 2013, a slatement ofthe revenue
collected in Fiscal Year 2012 from the top extmctive industries covering Bt least

90 percent ofthe total collection, by revenre type, in accordance with $159 ofthe
Mines and Minerals Act, and consistent rvith the Recipient's commitments under

the Extractive Industries Transparency Initiative, in accordance with the
provisions ofparagraph 37 ofthe Letter ofDevelopment Policy;

7

t.

The Recipient has, through its Ministry ol Mines antl Mineral Resources,
submitted the Bill entitled "the r-ational Minerals Agency Act,2012" dated

February 2, 2012, to its Parliament, in accordance with the provisions of
paragraph 38 ofthe Lener of Development Policy;

5.

6.
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The Recipient has, through its Ministry of Finance and Economic Development,
issued a Lener of Government Policy in Utility Reform in the Electricity Sector
colnmitting lo, inter alia, a performance-based contract for utility operation and
management to be arvarded to a competitively selected specialized firm, in
accordance rvith the provisions of paragraph 40 of the Letter of Development
Policy.

Section II. vailabili of Financin Proceed

General, The Recipient may withdraw the proceeds of the Financins in
accordance rvith lhe provisions ofthis Section and such additional instructions as

the Association rnay speciry by notice to the Recipient.

Allocation of Financing Amounts. The Financing is allocated in a single
rvithdrawal tranche, from which thc Recipient may make rvithdrarvals of the
Financing. The allocation ofthe arnounts oflhe Financing to this end is set out in
the table belorv:

8 The Recipient has, through its Ministry of Energy, implemenled,a loss reduction
plan, in accordance with the provjsio_ns of paragraph 19 of the Lener of
Developrnent Policy; and

9

A

B

Allocation
Amount oflhe Financing Allocated

(expressed in SDR)

Single Withdrawal Tranche t6,300,000

,TOTAI, ANIOUNT 16,300,000

C Withdrarval Tranche Releasc Conditions. No withdrawal shall be made of the
Single Withdrawal Tranche unless the Association is satisfied: (i) with the
Program being caried out by the Recipienl; and (ii) with the adequacy of the
Recipient's macroeconomic policy fratnervork.

D. Deposils of Financing Amounb. Except as the Association may othenvise
agree:

all rvithdrawals from the Financing Account shall be deposited by the
Association inlo an account designated by the Recipient and acceptable
to the Association; and

rhe Recipient shall elsure that upon each deposit of an amounl of the
l-inancing into this account, an equivalent amount is accounled lor in the

t.
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Recipient's budget management system, in a manner acceptable to lhe
Association.

l-xcluded Expenditures. The Recipient undertakes that lhe proceeds of lhe
Financing shall not be used to finance Excluded Expenditures. lf the Association
determines at any lime that an amount of the Financing was used to make a

payment for an Excluded Expenditure, the Recipient shall, promptly upon notice
from the Association, refund an amount equal to the amount of such payment to
the Association. Amounts refunded to the Association upon such request shall be

cancelled.

F. Closing Date. The Closing Date is June 30,2015.
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APPE NDIX

l. "Excluded Expenditure" mearrs any expenditure:

(a) for goods or services supplied under a contract rvhich any national or
iuternational financing institution or agency other than the Association or
the Bank has financed or agreed to finance, or which the Association or
the Bank has financed or agreed to finance under another credit, grant or
loan;

(b) for goods included in the following groups or sub-groups of the Standard
International Trade Classification, Revision 3 (SITC, Rev.3), published
by the United Nations in Slatistical Papers, Series M, No. 34lRev.l
(1986) (the SITC), or any successor groups or subgroups under future
revisions to the SITC, as designated by the Association by notice to the
Recipient:

Group Sub-group Description of Item

tt2 Alcoholic beverages

t2t Tobacco, un-manufactured, tobacco
refuse

122
Tobacco, manufactured (whether or
not containing tobacco substitutes)

525 Radioactive and associated materials

66'.1
Pearls, precious and serniprecious
stones, uDrvorked or worked

7t8 '718.1
Nuclear reactors, and parts thereof;
firel elements (cartridges), non-
irmdiated, for nuclear reactors

728 '128.43 Tobacco processing machinery

897 89',7 .3

Jervelry of gold, silver or platinum
group metals (except watches and
rvatch cases) and goldsmiths' or
silversmiths' rvares (including sot
gems)

91t
Gold, non-rnonetary (excluding gold
ores and concentrates)

Scction I. D€finitions
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(c) for goods intended for a military or paramilitary pnrpose or for luxury
consumption;

(d) for environmentally hazardous Boods, tlre manufacture, use or import of
which is prohibited under the larvs of lhe Recipient or international
agreeme[ts to which the Recipienl is a parlyi

on accoull of any payment prohibited by a decision of the United
Nations Security Council taken under Chapter Vll of the Charter of the
United Nationsl and

(e)

(r) rvith respect to which the Association determiDes that corrupt, fraudulent,
collusive or coercive practices were engaged in by representatives of the
Recipient or other recipienl of the Financing Froceeds, without the
Recipient (or other such recipient) having taken timely and appropriate
action salisfactory to the Association to address such practices when they
occur.

2. "Extractive Industries Transparency lnitiative" means lhe non-profit association
established in 2002 pursuant to the laws of the Kingdom of Norrvay, said

association consisting of representatives of governments and relcvant agencies,

oil, gas and mining cornpanies. investors, asscl mana8elnent companies al]d
pensjon funds, local civil society groups and intcrnational non-governmental
organizations engaged in a vohrntary global compact for thc improvement oi
transparency in countries that are dependent on extractive induslries.

"Fiscal Year" means lhe fiscal year of the Recipient commencing on January I

and ending on Decernber 3l ofthe same year.

"General Conditions" means the "lntetnational Development Association
Ceneral Conditions for Credits and Crants", daled July 31,2010 rvith the

modifications set forth in Section ll of this Appendix.

"lncome Tax" means the Recipient's tax imposed on every person rvho has

chargeable income for the year of assessment, pursuant to lhe provisions of
Section 3 of the Income Tax Act Number 8 of 2000 (and any amendment

thereto), ofthe laws ofthe Recipient.

"Letter ofGovemment Policy in Utility Reforrn for the Eleclricity Sector" means

the Recipient's program of actions, objectives and policies designed to unbundle

and strengthen the perfonnance of the electricity sector as set forlh or referred to

in the letter dated October 2, 2011, from the Recipient to the Association.

"Mines and Minerals Act" means Act Number l2 of2009 (and any amendment

thereto), ofthe larvs ofthe Recipient.

6
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3.

4.

5.
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"Ministry of Education, Science and Technology" means the Recipient's ministry
responsible for, intet alia, ed$calion, and.any successor thereto.

"Ministry of Energy" rneans the Recipient's ministry responsible for energy, and
any successor thereto.

"Ministry of Finance and Economic Development" means the Recipient's
rninistry responsible for, inter alia,finance, and any successor thereto.

"Ministry of Mines and Mineral Resources" means the Recipient's ministry
responsible fot, inter a/ra, mines and mineral resources, and any successor
thereto-

"National Revenue Authority" means the Recipient's authority established and
operating pursuant to the National Revenue Authority Act Number ll of2002, of
(he larvs ofthe Recipient.

"Office of Accountant General" means the Recipient's office established and
operating pursuant to the Covernment Budgeting and Accoqntability Act
Number 3 of2005, ofthe larvs ofthe Recipient. ;

"Office ol the President" means the Recipient's oflce established and operating
pursrrant to Section 40 of the Constitution of Sierra Leone Act Number 6 of
1991, ofthe Iarvs of the Recipient.

"Parliament" means the Recipient's parliament established and operatirrg
pursuant to Section 7J of the Constitution of Sierra Leone Act Nurnber 6 of
1991, ofthe Iaws ofthe Recipient.

"Program" means the prograrn of actions, objectives and policies designed to
promote grolvth and achieve sustainable reductions irr poverty and set forth or
referred to in the letter dated Novernber 26,2013, from the Recipient to the
Association declaring the Recipient's commitment to the execution of the
Program, and requesting assistance from the Association in support of the
Program during its execution.

18.

t9 "Single Withdrarval Tranche" means the amount ofthe FinanciDg allocated to the
category entilled "Single Vr'ithdrawal Tralche" in the table set forth in Pan B of
Section II olSchedule I to this Agreement.

9

l0

12.

13.

14.

15.

16.

t7

'National Minerals Agency Act, 2012" means the Recipient's draft Bill,
Supplement to the Sierra Leone Cazefte Vol. CXLIII, No.5 dated
February 2,2A12.

"Public Sector Reform Unlt" meairs the Recipient's urrit in the Ofiice of the
President,





20.
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"Supplementary Budget" lneans the Recipient's supplementary budget as set out
in the Bill entitled Supplementary Apfiapriation Acl,20l3, and published in the
Recipient's Gazette Extraordinary Volume CXLIV Number 2E dated
June 24,2013.

Section Il. Motlifications to lh€ General Conditions

The modifications to the General Conditions are as follorvs:

The last sentence of paragraph (a) of Section 2.03 (relati[g to Applications for
Withdrawal) is deleted in its entirety.

and 2.05 are

l Sections 4.01 (Project Execution Generally), and 4-09 {Financial Managenent;
Financial Statenents; Audils) arc deleted in their entirety, and the remaining
Sections in Anicle lV are renumbered accordingly.

4. Paragraph (a) ofSection 4.05 (renumbered as such pursuant to paragraph 3 above

6.

Goods, ll/orks and is deleled in its entirery.

"Section 4.06. Plans; Docunenls; Records

(c) The Recipient shall retain all records (contracts, orders, invoices,
bills, receipts and other documents) evidencing expenditures under the Financing
until trvo years after the Closing Date. The Recipient shall enable the
Association's represeltatives to examine such records."

Section 4.07 (renumbered as such pursuant to paragraph 3 above) is rnodified to
read as follows:

"Section 4.01- Progranr Moniloring and Evaluation

(c) The Recipient shall prepare, or cause to be prepared, and furnish
to the Association not later than six months after the Closing Date, a report of
such scope and in such detail as the Association shall reasonably request, on the

execution ofthe Program, the perfonnance by the Recipient and the Association
of tlreir respective obligations under the Legal Agreements and the

accomplishment of the purposes of the Financing."

Paragraph (c) of Section 4.06 (renumbered as such pursuant to paragraph 3 .
above) is modified to read as follows:
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The follorving terms and definitions set forlh in the Appendix pre modified or
deleted as follows, and the following new terms and definitions are added in
alplrabetical order to tho Appendix ai follows, with thc tcrms bcing renumbcrcd
accordingly:

(a) The definition ofthe term "Eligible Expenditure" is modified to read as
follows:

"'Eligible Expenditure' means any use to which the Financing is put in
support of the Program, other than to firance expenditrrres excluded
pursuant to the Financing Agreement."

( tr)

(c)

The terrn "Financial. Staternents" and its definition as set forth in the
Appendix are deleted in their entirety.

The lerm "Project" is modified to read "Program" and its definition is
modified to read as follows:

"'Prograrn' means the program refened to in the Financing Agreement in
suppon of which the Financing is made." All references to "Project"
throughout these General Conditions are deemed to be references to
"Program".
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