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FINANCING AGRXEMENT

AGREEMENT dated December 17, 2014, entered into between REPUBLIC OF
SIERRA LEONE ("Recipient") and INTERNATIONAL DEVELOPMENT
ASSOCI.ATION ("Association") for the purpose ofproviding financing in support ofthc
Program (as defined in the Appendix 0o this Agreement). The Association has decided to
provide this financing on the basis, inter alia, of: (a) the actions which the Recipient has

already taken undcr the Program and which are described in Section I of Schedule I to
this Agreement; and (b) the Rccipient's maintenance of an adequate macroeconomic
policy framework. The Recipient and the Association therefore hereby agree as follows:

ARTICLE I _GENERAL CONDITIONS; DEFINITIONS

1.01 The Ceneral Conditions (as defined in the Appendix to this Agreemenr)
constitute an integral part ofthis Agreement.

1.02. Unless lhe context re{uires otherwis€, the capitalized terms used in this
Agre.€ment have the meanings ascribed to them in the General Conditions or in
the Appendix to this Agreement.

ARTICLE II_ FINANCINd

2.01.

2.02.

2.0!.

'Ihe Association agrees to extend to the Recipient, on the terms and conditions
set forth or referred to in this Agreement, a grant in an amount equivalent to
twenty million six hundred thousand Special Drawing Rights (SDR 20,600,000)
("Financing") which consists of: (a) a grant in various currencies equivalent to
thirteen million seven hundred thousand Special Drawing Rights
(SDR 13,700,000) from the Association and a grant in various currencies
equivalent to six million nine hundrcd thousand Special Drawing Rights
(SDR 6,900,000) from thc Association's IDA l7 Crisis Response Window.

The Recipient may withdraw the proceeds of the Financing in support of the
Program in accordance with Section Il ofSchedule I to this Agreement.

The Maximum Commitment Charge Rate payable by the Recipient on the
Unwithdrawn Financing Balance shall be one-halfof one percent ( l2 of l%) per
8nnum.

2.04.

2.0s.

The Payment Dates are January l5 and July l5 in each year.

The Payment Currcncy is Dollar.



ARTICLE III _ PROGRAM

3.01. The Recipient declares its commilment to rhe Program and its implementation.
To this end:

(a) the Recipient and the Association shall from time to time, at the requ€st
ofeither party, exchange views on the Recipient's macroeconomic policy
framework and the progress achieved in carrying out the Program;

(b) prior to each such exchange of views, the Recipient shall fumish to the
Association for its review and comment a repon on the progrcss

achieved in carrying out the Program, in such detail as the Association
shalI reasonably requesl; and

(c) without limitation upon the provisions of paragraphs (a) and (b) of this
Scction, the Recipient shall promptly inform the Association of any
situation that would have the effect of materially reversing the objectives
of the Program or any action taken under the Program including any
action specified in Section I of Schedule I to this Agreement.

ARTICLE IV - REMEDIES OF THE ASSOCIATION

4.01. The Additionril Event of Suspension consists of the following, namely, that a

situation has arisen which shall make it improbable that the Program, or a

significant part of it, will be canied out.

ARTICLE V - EFFECTMNESS; TERMINATION

5.01.

5.02.

6.01.

6.02.

The Additional Condition ofEffectiveness consists ofthe following, namely, that
the Association is satisfied with the progress achieved by the Recipient in
carrying out the Program and with the adequacy of the Recipient's
macroeconomic policy framework.

The Effectiveness Deadline is the date ninety (90) days after the date of this
Agreement.

ARTICLE VI _ REPRESENTATIVE; ADDRESSES

The Recipient's Represenlative is its minister responsible for finance.

Th€ Recipient's Address is:

Ministry of Finance and Economic Development
Treasury Building
Ceorge Street
Freetown, Sierra leone
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6.03, Thc Association's Address is:

Intemational Development Association
I 8 l8 H Streel, N.W.
Washington, D.C.20433
United States of America

Cable address: Telex:

TNDEVAS 248423(MCt)
Washingon, D.C.

Facsimile:

t-202-471-6391
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ACREED at District bf Columbia, United States of America, as of the day and
yeat first above written.

REPUBLIC OF SIERRA LEONE

By

Authorized Reprcsentative

Name: Ibrahim Sorie Conteh

_ Title: Deputy Chief of Mission, Embassy of Siena Leone

INTERNATIONAL DEVELOPMENT ASSOCIATION

By

Representative

Name: Makhtar S. Diop
Title: Vice President, Africa Region
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SCIIEDULE I

Seclion I. Actions Taken under the Prosram

The actions taken by the Recipient under the Program include the follorving:

The Recipient has, through its Ministry ofFinance and Economic Development,
established a formal hazard payment syslem for clinical and non-clinical workers
responding to thc Ebola crisis, in accordance with the provisions ofparagraph 42
ofthe Letter of Development Policy.

The Recipient has, through its Ministry ofFinance and Economic Development,
appointed a fiduciary agent to ensurs that the clinical and non-clinical workers
receiving hazard payments are entilled to receive said hazard payments and are
providing appropriate services, in accordance with lhe provisions ofparagraph 45
ofthe Letter of Development Policy.

The Recipient has, through its Ministry ofFinance and Economic Development,
executed a [.oans and Fiscal Agency Agreement with the Bank of Sierra Leone
as part of the implementation of phase one of the treasury single account, in
accordance with the provisions of paragraph 47 of the l.ctter of Development
Policy,

The Recipient has, through its Ministry of Finance and Economic Development,
received Audited Financial Statements for Year Ended 2013 for Sierra Leone
Commercial Bank Limited and Rokel Commercial Bank (Siera Lrone) Limited,
respectively, with a view to assessing the conlinSent liability implications for
said Siena Leone Commercial Bank Limited and Rokel Commercial Bank
(Sierra Leone) Limited, respectively, in accordance with the provisions of
paragraph 50 ofthe Letter of Development Policy.

The Recipient has, through its Ministry of Finance and Economic Development,
submitted a Supplemenlary Budget for exrs-budgetary expenditure in Fiscal
Year 2014 to Parliament, in accordance with the provisions of paragraph 52 of
the Letter of D€velopment Policy.

The Recipient has, through its Ministry of Mines and Mineral Resources,
published all lhe signed Mineral l,ease Agreements with a view to increasing
transparency and accountability in the mineral sector, in accordance with lhe
provisions ofparagraph 54 ofthe trtter of Development Policy.

The Recipient has, through its Ministry of Finance and Economic Development,
published in Fiscal Year 2014, data on revenue collected in Fiscal Year 2013
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from the ten larSest mining companies consistent with Section 159 of the Mines
and Minerals Ac! in accordance rvith the provisions ofparagraph 54 ofthe Lener
of Development Policy.

SectionII. AvailabilityofFinancinpProceeds

Generel. The Recipient may withdraw the proceeds of the Financing in
accordance with the provisions of this Section and such additional instructions as

the Association may specifi by notice to the Recipient.

Allocation of Financing Amoun&, The Financing is allocated in a single
withdrawal tranche, from which the Recipient may make withdrawals of the
Financing. The allocation ofthe smounts ofthc Financing to this end is set out in
the table below:

c. 'Withdrawal Tranche Release Conditions

No withdrawal shall be made of the Single Withdrawal Tranche unless the
Association is satisfied: (a) with the Program being carried out by the Recipienq
and (b) with the adequacy ofthe Recipient's macroeconomic policy framework.

D Deposits of Finencing Amount!. Exsept as the Association may otherwise
agree:

all withdrawals from the Financing Account shall be deposited by the
Association into an account designated by the Recipient and acceptable
to the Association; and

the Recipient shall ensure that upon each deposit of an amount of the
Financing into this account, an equivalent amount is accounled for in the
Recipient's budget mansg€ment systcm, in a manner acceptable to the
Association.

E. Excluded Expenditures. The Recipient undertakes that (he proceeds of lhe
Financing shall not be used to finance Excluded Expenditures. Ifthe Association
determines at any time that an amount of the Financing was used to make a
payment for an Excluded Expenditure, the Recipient shall, promptly upon notice

I

Allocation
Amount ofthe Financing Allocaled

(expressed in SDR)

Single Withdrawal Tranche 20,600,000

TOTAL AMOUIIT 20,600,000

I
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from the Association, refund an amount equal to the amount of such payment to
the Association. Amounts refunded to lhe Association upon such request shall bc
cancelled.

F. Closing llate. The Closing Date is December 31, 20 [5
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APPENDIX

Section L Definillons

"Audited Financial Statements" means the Sierra Leone Commercial Bank
Limited Financial Slatements Year ended 3l Deccmber 2013, prcpared by PKF
Chanered Accounts and dated May 2E, 2014, and Rokel Commercial Bank
(Sierra Leonc) Limited Financial Statemens Year ended 3l December, 2013,
prcpared by KPMG and dated April 30,2014.

"Bank of Siena [,eone" m€ans the Recipient's central bank established and

operating pursuant to the Bank of Siera Leone Act Number l5 of 201 l, of the
Iaws ofthe Recipient.

3. "Excluded Expenditure" means any expenditure:

(a) for goods or services supplied under a cont act which any national or
intemational financing institution or agency other than the Association or
the Bank has financed or agree.d to finance, or which the Association or
tho Bank has financed or agreed to financc under another credit, grant or
loan;

(b) for goods included in thc following groups or sub-groups ofthe Standard
Intemational Tradc Classification, Revision 3 (SITC, Rev.3), published
by the United Nations in Statistical Papers, Series M, No. 34/Rev.3
( 1986) (the SITC), or any successor groups or subgroups under future
revisions to the SITC, as designated by the Association by notice to the
Recipient:

2.

l.
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for goods intended for a military or paramilitary purpose or for luxury
consumption:

for environmentally hazardous goods, the manufacture, use or import of
which is prohibited under the laws of the Recipient or international
agre€ments to which the Recipient is a party;

on account of any psyment prohibited by a decision of the Uoit€d
Nations Security Council taken under Chapter Vll of the Charter ofthe
United Nations; and

(c)

(d)

(e)

(f) with respect to which the Association determires that comrpt, fraudulent,
collusive or coercive practices were engaged in by representatives of the
Recipient or other recipient of the Financing proceeds, without the

Group Sub-group Description of ltem

tt2 Alcoholic beverages

t2t Tobaccq un-manufactured, tobacco
refuse

1)) Tobacco, manufactured (wfiether or
not containing tobacco substitutes)

575 Radioactive and associated malerials

66't Pcarls, precious and semiprecious
stones, unworked or worked

718 7 t8.7 Nuclear reactors, and pans thereof;
fuel elements (cartridges), non-
iradiated, for nuclear reactors

728 728.43 Tobacco processing machinery

897 897 .3 Jewelry ofgold, silver or platinum
goup mctals (except watches and
watchcases) and goldsmiths' or
silversmiths' wares (including set
gems)

97t Cold, non-monetary (excluding gold
ores and congenlrates)
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Recipient (or other such recipient) having takcn timely and appropriate
action satisfactory to the Association to address such practices when they
occur,

"Fiscal Ycar" means the fisoal year of the Recipicnt commencing on January I
and ending on December 3l ofthe same year.

"Ceneral Conditions" means thc "lnternational Development Association
Genc.al Conditions for Credits and Grants", dated July 31, 2010 with the
modifications set forth in Section Il ofthis Appendix.

"Loans and Fiscal Agency Agreement" means lhe agr€€ment between (ho

Recipient (represented by the Ministry of Finance and Economic Development),
and the Bank ofSierra Leone dated November 25, 2014.

"Mineral Lease Agrcements" means: (a) the Mining Lease Agre€ment between
the Government of Sierra Leone and London Mining Company Limited dated

February 27,2012; (b) Mining Lease Agreement between Govemment of the
Republic of Sielra Leone and African Minerals Limited Group of Companies
dated August 6,2010; (c) Bauxitc Mineral Prospecting and Mining Agreement
between the Government of Sierra [.eone and Sierra Minerals Holdings l,
Limited dated July li,2ol2i (d) Mining Lease Agreement relating to thc Mining
and Commercial Exploiation of the Koidu Kimberlites in a Pr.oject to be known
as "the Koidu Kimberlitq Project" between the Republic of Sierra Leone and
Koidu Holdings S.A. dared 2010; (e) Large-Scale Mining Licence relating to th€
Mining and Commercial Exploitation of the Tongo-Panguma Diamond Fields in
I Project to be known as "the Tonguma Project" bctween the Republic of Siena
Leone and Tonguma Limited dated July 10,2012; and (f) First Amendment to
that Ce(ain Agreement of November 20, 2001 by and betwcen the Government
of Sierra lrone and Siena Rutile Limited dated February 4, 20M.

"Mines and Minerals Act" means Act Number 12 of 2009, of the laws of the
Recipient.

"Ministry of Financs and Economic Devclopment" mcans the Recipient's
ministry responsible for finance, and any successG theaeto.

"Minisrry of Mincs and Mincral Resources" means the Recipient's ministry
responsible for mincs and minerat rcsourccs, and any successor thereto.

"Parliament" means the Recipient's parliament established and operating
pursuant to Section 73 of the Constitution of Sierrd Leone Act Number 6 of
l99l, ofthc laws ofthe Rccipient.
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"Program" means the program of actions, objectives and policies designed to
promote groMh and achieve sustainable reductions in poverty and set forth or
referred to in the letter dated December 3, 2014, from the Recipient to the

Association declaring the Recipient's commitment to the execution of thc
Progrsm, and requesting assistance from the Association in support of the
Program during its execution.

"Rokel Commercial Bank (Sierra Leone) Limited" means lhe commercial bank
established and operating pursuant to the Recipient's Companies Act Number 5

of2009, ofthe laws ofthe Recipient.

"Single Withdrawal Tranche" means the amount ofthe Financing allocated to the
category entitled "Single Withdrawal Tranche" in the table set forth in Part B of
Section ll of Schedule I to this Agreement.

"Supplementary Budget" means the Recipient's supplementary budget as s€t out
in the Bill entitled the Supplementary Appropriation Act,20l4, and published in
the Recipient's Gazette Extraordinary Volume CXLV Number 36 dated 7'h July,
20t4.

2

Section II. Modifications to the General Conditions

The modifications to the General Conditions are as follows:

The last sentence of paragraph (a) of Section 2.03 (relating to Applications for
Withdrawal) is deleted in its entirety.

Sections 2.04 (Des ignaled Accounrs) and 2.05 (Eligible Expenditures) arc deleted
in their entirety, and the subscquent Sections in Article fl arc renumbered
accordingly.

Scctions 4.01 (Project Execution Generally), and 4,09 (Financial Managemenq
Financial Statemenls; Audirs) arc deleted in their entirety, and the remaining
Sections in Anisle [V are rcnumbered accordingly.

Paragraph (a) of Seclion 4.05 (rcnumbered as such pursuant to paragraph [4]
above and relating to Use ofGoods, Ilorks and Semices) is deleted in its entirety.

Paragaph (c) of Section 4.06 (renumbered as such pursuant to paragraph [4]
above) is modified to read as follows:

3

4

5

"Siera Leone Commercial Bank Limited" means the commercial bank
established and operating pursuant to the Recipient's Companies Act Number 5

of2009, ofthe laws ofthe Recipient
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"Section 4.06. PIan s; Documenls; Records

(c) The Recipient shall retain all records (contracts, orders, invoices,
bills, receipts and other documents) evidencing cxpenditures under th€ Financing
until two years affer the Closing Date. The Recipient shall enable the
Associalion's representatives to examine such records."

Paragraph (c) of Section 4.07 (renumbered as such pursuant to paragraph [4]
above) is modified to read as follows:

"Seclion 4.07. Pro gram Monitoring and Evaluation

(c) The Recipient shall preparc, or cause to be prepared, and fumish
to the Associalion not later than six months aftcr the Closing Date, a report of
such scope and in such detail as the Association shall rqsonably request, on the
executioo ofthc Program, the pcrformancc by the Recipient and the Association
of their respective obligations under the Legal Agreements and lhe
accomplishment of the purposes of the Financing."

The following terms and definitions set forth in lhe Appendix are modified or
deleted as follows, aqd the following new terms and definitions arc added in
alphabetical order lo the Appendix as follows, with lhe terms being renumbcred
accordingly:

(a) The definition of the term "Eligiblc Expenditurc" is modified to r€ad as
follows:

"'Eligible Expenditure' mcans any use to which the Financing is put in
support of the Program, other than to finance expenditures excluded
pursuant to the Financing Agreement."

(b) The tcrm "Financial Statements" and ils definition as set forth in thc
Appendix are deleted in their entircty.

(c) The term "Projecl" is modified to read "Program" and its definition is
modified to read as follows:

"'Program' means lhe program referred to in the Financing Agreement in
support of which the Financing is made." All references to "Project"
throughout thesc General Conditions are deemed to be references to
"Program".
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