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Hlto -sLGRANTNUIIIBER

FINANCtr{G AGREEMENT

AGREEMENT dated April 24, 2014, entered into between REPUBLIC OF
SIERRA LEONE ("Recipicnt") and INTERNATIONAL DEVELOPMENT
ASSOCIATION ("Association") for the purpose ofproviding financing in support ofthe
Program (as defined in the Appendix to this Agreement). The Association has decided to
provide this financing on the basis, inter alia, of: (a) the actions which the Recipient has

already taken under the Program and rvhibh are described in Section I of Schedule I to
this Agreement; and (b) the Recipient's maintenance of an adequate macroeconomic
policy framework. The Recipient and the Association therefore hereby agree as follows:

ARTICLE I _ GENERAL CONDITIONS; DEIIMTIONS

1.01. The General Conditions (as defined in the Appendix to this Agreement)
constitute an integral part ofthis Ageement.

1.02. Unless the context requires otherwise, the capitalized terms used in this
Agreement have the meanings ascribed to them in the General Conditions or in
the Appendix to this Agreement.

ARTICLE II _ FINANCING

on lhe terms and cond itions

set forth or to in this in an amount equivalent to
sixteen million three hundred thousand Special Drawing Rights

of the Financing in support ol the

Program in accordance with Section II of Scheduie I to lhis Agreement.

2,03. The Maximum Commitment Charge Rate payable by the Recipient on the

Unwithdrawn Financing Balance shall be one-halfofone percent (l/2 of l%) per

annum.

2.04.

2.05.

3.01.

The Paymenl Dates are February I and August 1 in each year.

The Paymcnt Currency is Dollar.

ARTICLE III 
-PROGRATY

The Recipient declares its commitment to the Ptogam and its implementation.

To this end:
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(a) the Recipient and the Association shall from time to time, at the requesl
ofeither party. exchange viervs dp the Recipient's macroeconomic policy
framework and the progress achievdd in carrying our the Program;

prior to each such exchange of views, the Recipient shall furnish to the
Association for its review and comment a report on the progress
achieved in carrying out the Program, in such detail as the Association
shall reasonably request; and

(b)

(c) without limitation upon lhe provisions of paragraphs (a) and (b) of rhis
Section, the Recipient shall promptly inform the Association of any
situation that rvould have the effect of materially revening the objectives
of the Program or any action taken under the Program including any
acticn specified !n Section ! of ScheC'..rlc I to this Agreemcnt.

ARTICLE IV _ R.EIUEDIES OF T}tE ASSOCIATION

The Additional Event of Suspension consists of the following, namely, that a
siluation has arisen which shall make it improbable that the Program, or a

significant part of it, will be canied out.

ARTICLE V _ EF.FECTryENESS; TERMINATION

The Effectiveness Deadline is the date ninety (90) days after the date of this
Agreement.

ARTICLE VI _ RXPRf,SENTATIYE; ADDRESSES

The Recipient's Representat;ve is ils minister responsible for finance

The Recipient's Address is

Ministry of Finance and Economic Developrnent
Treasury Building
Ceorge Street
Freetown, Sierra Leone

4.01

6.01.

6.02.

5.01 . The Add itional Condition of Effectiveness cons ists of lhe following, namely. thal
the Association is satisfied rvith the progress achieved by the Recipient in
carrying out the Program and rvith the adequacy of the Recipient's
macroeconomic policy lraniervork.

5.02

Facsirnile: 23222228412
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6.03. The Association's Address is:

lnternational Development Associaiion
l8l8 H Street, N.w.
Washington, D.C. 20411
United States of Arnerica

Telex:

248423(MCr)

Cable address:

INDEVAS
Washington, D.C.

Facsimile:

t-202477 -6391

\

t
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AGREED at Washingtori.Df., United Staleeof America, as of thc day and year
first above written.-

REPUBLIC OF SIERRA LEONE

By

Name: H. E. Bockarie K. Stevens

Title: Ambassador

By

Representative

Name: Mr. Jan Walliser

Title: Director. StrateSy and Operations. AFRVP

INTERNATIONAL DEVELOPMENT ASSOCTATION





SCHEDUIE I

Program Actionsi Availabiliti orf Financing Proceeds

Section I. Aclions under the Prosram

The actions taken by the Recipient under the Prograrn include the following:

The Recipient has, through its Ministry ofFinance and Economic Developmenr,
prepared and executed a plan fully accounting for unpaid financial obligations
incuned in Fiscal Year 2012 and rnet said unpaid firrancial obligations in Fiscal
Year 2013, in accordance with the provisions of paragraph 32 of the Letter of
Developrnent Policy;

The Recipient has, through its Ministry of Finance and Economic Development,
submitted a Supplementary Budget for Fiscal Year 2013 to Parliamerit=1n
accordance rvith the provisions of paragraph 32 of the Letter of Development
Poiicy;

The Rccipient has, through its Public Sector Reform Unit, its Ministry of
Education, Science and Technology; and its Office of Accountant Ceneral,
collectively, completed the teacher verification exercise and updated human
resource records and the teachers payroll, respectively, in accordance -rvitb the- .

.provis.ions of paragraphs 33, 34 and 35 ofthe Lener ofDevelopmqntPt icgr; of,1,a, -1'r

4.

5

6

The Recipient has, through its National Revenue Authority, taken administrative
and enforcement actions with a view to increasing compliance and timeliness of
filing of Incorne Tax relurns, in accordance rvith the provisions ol paragraph 36

ofthe Letter of Deyelopment Policy;

The Recipient has, lhrough its National Revenue Authority, initiated recovery
proceedings on all Income Tax arrears'cases, in accordance rvith the provisions
of paragraph 37 ofthe Lener of Development Policy;

The Recipient has, through its Ministry of Finance and Economic Development,
disclosed publicly in the first halfofFiscal Year 2013, a slatement olthe revenue
collected in Fiscal Year 2012 from the top extractive industries coverinS at least

90 percent of lhe total collection, by revenue type, in accordance rvith $ 159 of the
Mines and Minerals Act, and corrsistent with the Recipient's commitments under
the Exlractive Industries Transparency lnitiative, in accordance witb the

provisions ofparagraph 37 ofthe Letter ofDevelopment Policy;

The Recipient has, through its Ministry of lvlirtes and Mineral Resources,

submitted the Bill entitled "the National Minerals Agency Act, 2012" dated

February 2, 2012, to its Parliament, irr accordance with the provisions of
paragraph 38 of the Letter of Development Policy;

1

t.
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8 The Recipient has, through its Ministry-of Energy, implemenred a lbss reduction
plan, in accordance with the provisions.-of paragraph 39 of the Letter of
Developrnent Policy; and

The Recipient has, through its Ministry of Finance and Economic Developmenl,
issued a Lener of Government Policy in Utility Reform in th€ Electricity Seclor
committing to, inler alia, a performance-based contracl for utility operation and
management to be arvarded to a competitively selected speeialized firm, in
accordance rvith the provisions of paragraph 40 of the Lener of Development
Policy.

Section II. Availability of Financing Proqeeds

General. The Recipient may \vithdraw the proceeds of the Financing in
accordance rvith the provisions of this Section and such additional instructions as

the Association rnay speci! by notice to lhe Recipient.

Allocation of Financing Amounls, The Financing is allocated in a single
rvithdrawal tranche, from which the Recipient may make rvithdrarvals of the
Financing. The allocation ofthe amounts ofthe Financing to this end is set out in
the table below:

Allocation
Amount ofthe financing Allocsted

(expressed in SDR)

Single Withdrarval Tranche r5,100,000

TOTAL A}IOUNT 16,300,000

9

B.

C

l)

Withdrarval Tranche Release Conditions. No withdrawal shall be made of the
Single Withdrawal Tranche unless the Association is satisfied: (i) rvith the
Program being caried out by the Recipient; and (ii) with the adequacy of the
Recipient's macroeconomic policy ftamervork.

Deposits of Financing Amounls. Except as the Association may othenvise
agree:

l. all rvithdrarvals from the Financing Account shall be deposited by 0re

Association into an accounl designated by the Recipient and acceptable
to the Associatioll; and

rhe Recipient shall ensLrre that upon each deposit of an amonnt of the
l- inancing into lhis account, an equivalent amount is accounted lbr in the

2.





f,.

-7-

Recipient's budget management system, in A manner acceptable to lhe
Association.

l-xclrrdcd Expenditurcs. The Recipient undertakes that lhe proceeds of the
Financing shall not be used to finance Excluded Expenditures. lf the Association
determines at any time that an amount of the Financing was used to make a
payment for an Excluded Expenditure, the Recipient shall, promptly upon notice
from the Association, refund an amount equal to the amounl of such payment to
the nssociation. Amounts refunded to the Association upon such request shall be
cancelled.

F. Closing Dare. The Closing Date is June 30,2015.
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APPENDIX

Section I. Definitions

l. "Excluded Expenditure" means any expenditure:

(a) for goods or services supplied under a contract which any national or
international financing institution or agency other than the Association or
tlre Bank has financed or agreed to finance, or which the Association or
the Bank has financed or agreed to finance under another credit, grant or
loan;

(b) for goods included in the following groups or sub-groups of the Standard
International Trade Classification, Revision 3 (SITC, Rev.3), published
by the United Nations iD Statistical Papers, Series M, No. 34lRev.3
(1986) (the SITC), or any snccessor groups or subgroups under future
revisions to the SITC, as designated by lhe Association by notice to the
Recipient:

Pearls, precious and semiprecious
stones, unrvorked or worked

Jervelry of gold, silver or platinum
group metals (except walches and
rvatch cases) and goldsmiths' or
silversmiths' rvores (including set
gems)

Group Sub-group DescriptioIl of llem

t12 Alcoholic beverages

t2t
Tobacco, un-manufactured,
refuse

tobacco.

122
Tobacco, manufactured (whether or
not containing tobacco subslitutes)

525 Radioactive and associated rnaterials

66'7

718 '1 18.7
Nuclear reactors, and parts thereof;
fuel elements (ca ridges), non-
irradiated, for nuclear reactors

't28 728.43 Tobacco processing rnach inery

897 897 .3

91t
I

Cold, non-monetary (exchrding gold
ores and concentrates)

t
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(c) for goods intended for a mililary or paramilitary plrpose or for luxury
consumption;

(d) for environrnentally hazardous goods, tlre manufacture, use or import of
which is prohibited under the larvs of the Recipient or international
agreements lo which the Recipient is a party;

(e) on account of any paymenl prohibited by a decision of the United
Nations Security Council taken under Chapter Vll of the Charter of the
United Nations; and

(f) !vith respect to which the Association determitres that corrupt, fraudulen(,
collusive or coercive practices were engaged in by representatives ofthe
Recipienl or other recipient of the Financing proceeds, without the

Recipient (or other such recipient) having taken timely and appr6Biiate
action salisfactory to the Association to address such practices when they
occur.

"Extractive lndusries Transparency lnitiative" means lhe non-profit association
established in 2002 pursuant to the laws of the Kingdom of Norrvay, said

association consisting of representalives of governmenls and relevant agencies,

oil, gas and minirrg companies, investors, asset management companies ard

--g:nsion 
funds, local civil society groups and internatio[al non-gov€mmental* 

6rganizations engaged in a vohrntary global compact for lhe improvement of .

lransparency. hr countries that are dependeol on exraclive industries.

"Fiscal Year" means the fiscal year of the Recipient cotnmencing on January I

and ending on December 3l of the same year.

"General Conditions" means the "lnternational Development Association

Ceneral Conditions for Credits and Crants", dated July 31,2010 with the

modifications set forth in Section Il of this Appendix.

"lncome Tax" means the Recipient's tax imposed on every person rvho has

chargeable incorne for the year of assessment, pursuant lo the provisions of
Section 3 of the lncome Tax Act Number 8 of 2000 (and any amendment

thereto), ofthe larvs ofthe Recipient.

"Letter ofGovernment Policy in Utility Reform for the Electricity Sector" means

the Recipie t's program of actions, objectives and policies designed to unbundle

and strengthen the performance of the electricity sector as set forlh or referred to

i[ the letter dated October 2, 201], from the Recipient to the Association.

"Mines and Minerals Act" means Act Number l2 of 2009 (and any amendment

drereto), ofthe larvs ofthe Recipient.

2

J
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"Minisary of Education, Science and T.echnology" means the Reciliient's ministry
responsible for, inter alia, edtcation, and a-ny successor thereto.

"Ministry of Encrgy" lneaDs lhe Recipient's ministry responsible for energy, and
any successor thereto.

"Ministry of Finance and Economic Development" means the Recipient's
ministry responsible for, inter alia, finance, and any successor thereto.

"Ministry of Mines and Mineral Resources" means the Recipient's ministry
responsible for, inler alia, mines and mineral resources, and any successor
thereto-

t0

II

t2

t3

l4

15

r6.

t7.

"National Minerals Agerrcy
Supplement to the Sierra
lebruary 2,2012.

Act, 2012" means the Recipierrt's draft Bill,
Leone. Gazefte Vol. CXLIll, Nbi 5 dated

"National Revenue Authority" means the Recipienl's authority established and

operating pursuant to the National Revenue Aulhoriry Act Number I I of2002, of
the laws ofthe Recipient.

"Office of Accountant Ceneral" means the Recipient's ofTice established and

operating pursuant to the Covemment Budgeting and Accotintability Act
Number 3 of2005, ofthe laws oflhe Recipient.

"Office of the President" means the Recipieot's office established and operating
pursuant to Section 40 of the Constitution of Sierra Leone Act Number 6 of
1991, ofthe larvs ofthe Recipient.

"Parliament" means the Recipient's parliament established and operating
pursuant to Section 7J of the Constitution of Sierra Leone Act Nurnber 6 of
1991, ofthe larvs oflhe Recipient.

"Program" means the proS,rarn of actions, objectives and policies designed to
promote grorvth arrd achieve suslainable reductions in poverty artd set forth or
referred to in the letter dated November 26, ?013, from the Recipient to the
Association declaring the Recipient's commitment to the execulion of the
Program, and requesling assistance from the Association in support of the
Program during its execution.

18.

19. "single Withdrarval Tranclre" means (he amount of the Financing allocated to the
category entitled "Single Withdrawal Tranche" in the table set forth in Parl B of
Section Il of Schedule I to this Agreement.

"Public Sector Reform Unif' nreans the Recipienl's urrit in the Office of the

President.
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20 "Supplementary Budger" rneans the Recipient's supplementary birdget as set out
in the Bilf entitled Supplemenlqry Appropriorion Act, 201 3, and published in the
Recipient's Gazette Extraordinary Volume CXLIV Number 28 dated
Jlune 24,2013.

Seclion II. Modifications to the General Conditions

The last sentence of paragraph (a) of Section 2.03 (relating to Applications for
Withdrarval) is deleted in its entirety.

Sections 2.04 (Des ignated Accototts) and 2.05 (Eligible Expenditures) are deleted
in their cntircty, and the rernaining Sectiotls in Article ll are rerrumbcre<l

accordingly.

Sections 4.01 (Project Execution Generully), and 4.09 (Finoncial Managenent;
Firanciel Slalenenls; Audils) arc deleted in their entirety, and the remaining
Sections in Anicle lV are renumbered accordingly.

Paragraph (a) of Section 4.05 (renumbered as such pursuant to paragraph 3 above
and relating to Use ofGoods, I{orks and Services) is deleted in its entirety.

Paragraph (c) of Section 4.06 (renurnbcrcd as such ptirsuant to paragi"Fih'3' ' i .

above) is modified to read as follolvs:

"Section 4.06. Plans; Docunents: Records

(c) The Recipient shall retain all records (contrac6, orders, invoices,
bills, receipts and other documents) evidencing expenditures undei tho Finaniing
until trvo yean after the Closing Date. The Recipient shall enable the
Association's representatives to examine sttch records."

6 Section 4.07 (renumbered as such pursuant to paragraph 3 above) is tnodified to
read as follows:

"Section 4.0?. Prog ran Moniloring and Evaluation

(c) The Recipient shall prepare, or cause to be prepared, and furnish
to the Association not later lhan six months after the Closing Date, a report of
such scope and in such detail as the Association shall reasonably request, ou the

execution oflhe Prograrn, the perfonnance by the Recipient and the Association
of tlreir respective obligations under the Legal Agreements and the
accompl ishment of the purposes of the Financing."

t.

z.

3.

4.

5.

The modifications to the General Conditions are as lollorvs:
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(a) The definition ofthe lerm "Eligible Expenditure" is modified lo rcad as

follows:

The follorving terms ard definitions set forth in the Appendix are modified or
deleted as follows, and the following new terms and definitions are added in
alphabetical order to tho Appendix as folows, with thc tcrms bcing renumbcrcd
accordingly:

(b)

(c)

"'Eligible Expenditure' means any use to which the Financing is put in

support of the Program, other than to finance expenditures excluded
pursuant to lhe Financing Agreement."

The term "Financial Statements" and is definition as set forth in the

Appendix are deleted in their entirety.

The term "Project" is modified to read "Program" and its definition is

modified to read as follows:

"'Program' means the program refened to in the Finaucing Agreement rn

support of which the Financing is made." All references to "Project"
throughout these Ceneral Conditions are deemed to be references to
"Program".

t lttr
\\r
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