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NUMBER G2420-SL
INDEMNITY AGREEMENT

THIS AGREEMENT, dated Januarygg 2017 between REPUBLIC OF SIERRA LEONE
(the "Member Country™) and the INTERNATIONAL DEVELOPMENT ASSOCIATION (the
“Association™) (the “Indemnity Agreement’) in connection with the Guarantee Agreement (the
“Grarantee Agreement”) on or around the same date hereof between the Association and Societe

General (the “Beneficiary™) for the project described in the Schedule 1 to this Agreement (the
“Project”).

The Member Country and the Association therefore hereby agree as follows:

ARTICLE I
General Conditions; Definitions

Section 1.01. The provisions of the General Conditions (as defined in the Appendix to this Agreement)
set forth in Section Il of the Appendix to this Agreement constitute an integral part of this Agreement.

Section 1.02. Unless the context otherwise requires, the capitalized terms used in this Agreement have
the meanings ascribed to them in the General Conditions or in Section I of the Appendix to this
Agreement,

ARTICLE I
| Indemnity by Member Country to the Association; Opinion

Section 2.01. [n consideration of the Association providing the Guarantee on the terms and conditions
set out in the Guarantee Agreement, the Member Country hereby irrevocably and unconditionally
agrees:

(a) to reimburse the Association immediately on demand or as the Association may
otherwise direct in writing for any amount paid by the Association under the Guarantee Agreement
together with interest thereon at the rate per annum determined by the Association and notified to the
Member Country (which rate shall not exceed the Banlk’s highest prevailing lending rate for loans with
a fixed spread denominated in the Payment Currency, as may be shown from time to time on the Bank’s
external website) from the date such payment is made by the Association until such amount is
reimbursed in full;

(b) to indemnity the Association on demand and hold the Association harmiess against all
actions, proceedings, liabilities, claims, losses, damages, costs and expenses brought against, suffered
or incurred by the Association directly or indirectly in relation to or arising out of or in connection with
the Guarantee Agreement (except as otherwise provided in Section 7.03(i} of the General Conditions);
and
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(c) that the obligations of the Member Country under this Agreement will not be affected
by any act, omission, matter or thing which, but for this Section, would reduce, release or prejudice any
of its obligations under this Agreement: and

(d) in the event that the Association receives funds from the Member Country pursuant to
Section 2.01(a) and, in respect of the same amounts, the Association receives a refind of funds from
the Beneficiary pursuant to the Guarantee Agreement or receives funds as a result of the exercise of
the Association’s subrogation rights under the Guarantee Agreement (the “Double Payment™), then the
Association shall promptly refund to the Member Country the amount of the Double Payment together

with any interest payments received pursuant to the Guarantee Agreement by the Association from the
Beneficiary in respect of such Double Payment.

Section 2.02. Any payment required to be made by the Member Country pursuant to the terms of this
Agreement shall be applied first, to pay all interest and other charges due to the Association and second,

after such interest and other charges are paid, to pay all other amounts then due to the Association under
. this Agreement.

Section 2.03. The Member Country shall furnush to the Association an opinion or opinions satisfactory
to the Association of counsel acceptable to the Association or, if the Association so requests, a
certificate satisfactory to the Association of a competent official of the Member Country, showing the
following matters: (a) thar this Agreement has been duly authorized or ratified by, and executed and
delivered on behalf of, the Member Country and is legally binding upon the Member Country in
accordance with its terms; and (B} any other matter reasonably requested by the Association in
connection with this Agreement or the Project. The Member Country acknowledges that the receipt by

the Association of such opinion, opinions or certificate will be a condition to the effectiveness of the
Guarantee Agreement.

ARTICLE MI

Project
Section 3.01. The Member Country declares its commitment to the objectives of the Project.

Section 3.02. Without limitation upon the provisions of Section 3.01 of this Agreement, the Member
Country shall undertake the obligations with respect to the Project set forth in the Schedule 2 to this
Agreement.

ARTICLE IV
Remedies

Section 4.01. In addition to the other remedies available to the Association under development credit
and financing agreements between the Association and the Member Country, in the event that:

(1) {x) the Member Country has failed to perform any of its obligations under Article Il of this
Agreement, or (y) any relevant Public Sector Entity has failed to perform any of its
obligations under the Relevant Project Decument(s) to which such Public Sector Entity is a
party and the Member Country has failed to cause such Public Sector Entity to perform such
obligations, and. in either case, such Member Country failure has continued and remained
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uncured in the opinion of the Association for sixty {60) days or more after notice thereof shall
have been given to the Member Country by the Association; or

(i1) any represeniation made by the Member Country in or pursuant to this Agreement, or anv
representation or statement furnished by the Member Country and intended to be relied on

by the Association in providing the Guarantee, shall in the opinion of the Association have
been incorrect in any material respect,

then the Association may suspend or cancel in whole or in part the Member Country’s right to make
withdrawals under any credit or grant under any development credit agreement or financing agreement

between the Association and the Member Country, or declare the outstanding principal and interest of
any such credit due and payable immediately.

ARTICLE Y

Effective Date

Section 5.01. This Agreement shall come into force and effect upon signature by the parties.

ARTICLE VI
Representative; Addresses
Section 6.01. The Member Country’s Representative is its minister responsible for finance.

Section 6.02. The Member Country’s Address is:

Ministry of Finance and Economic Development
Treasury Building

George Street

Freetown, Sierra Leone

Facsimile: 232 22 229 060; 228 472

Section 6.03. The Association’s Address is:
International Development Association
1818 H Street, N.W.

Washington. D.C. 20433
United States of America

Attention: Vice President, Africa Region
Facsimile: +1-202-522-3436
With a copy to: Practice Manager
Guarantees (Financial Solutions)
Energy & Extractives Global Practice

Facsimile: +1-202-522-0761







AGREED as of the day and year first above written.

REPUBLIC OF SIERRA LEONE
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INTERNATIONAL DEVELOPMENT ASSOCIATION

By: WK@\“-QJ

Authorized Representative

Name (printed): Henry Kerali

Title: Country Director for Sierra Leone

[Signature Page to Indemnity Agreement]







SCHEDULE 1

Project Description

The objectives of the Project are to increase the power gencraied by independent power producers
(IPPs) and mobilize private capital.

The Project consists of the development, financing, design, construction and operation of a green-field
thermal power plant located at the Kissy Industrial site to the east of Frestown running on Heavy Fuel
Oil {HFO) on a build-operate-transfer basis by private sponsors and will include:

(i) the mstallation of reciprocating engines using H¥O;

(i) HFO storage tanks and water treatment facilities at the Kissy site;

(1ii)a new 33 kV indoor substation at the Kissy stte;

(iv) reinforcement of the 8 km 33 kV transmission from Blackhall road to the W/ ellingion substation
to enhance evacuation capacity from the generation facility:

(v) installation of additional 33/11kV transformers at the Blackhall road, Ropotee, and Wellington
substations: and

(vi) construction of an approximately 1.3 km fuel pipeline and associated pumping station from a new
jetty for the landing of the HFO to the Kissy site.







SCHEDULE 2
Project Undertakings

1= The Member Country hereby undertakes to the Association to punctually perform all of its
obligations under the Relevant Project Documents to which it is a party and to take all law ful action within
its power to cause each relevant Public Sector Entity to punctually perform all of its obligations under the
Relevant Project Documents to which such Public Sector Entity is a party.

2. The Member Country shall notify the Association prior to agreeing to any material amendment,
waiver, termination or other change to the Relevant Project Document to which the Member Country
is a party, and shall obtain the written consent of the Association prior to agreeing to any amendment,
waiver, termination or other change to such agreement or undertaking which would or could in the
opinion of the Association materially affect the rights or obligations of the Association under the
Guarantee Agreement or any Relevant Project Document (including any assignment, transfer. novation,
abrogation. granting of security over or other disposition of any rights or obligations under such
agreements) 10 which the Member Country is a party.

3. The Member Country shall promptly: (i} notify and provide to the Association copies of any
notices, claims, demands, reimbursements or recoveries received under the Relevant Project Document
to which it is a party, or any other notices issued or received by the Member Country under the other
Relevant Project Documents that could result or relate to actions to enforce the payment of the
Guarantee; and (i1) notify the Association of any event or circumstance which would or could adversely
affect the Member Country’s ability to perform its obligations or exercise its rights under the Relevant
Project Document to which it is a party.

4, The Member Country shall take all lawful actions within its power to remedy and cure any
event within the Member Country’s control or responsibility that would or could result in the breach or
termination of any of the Relevant Project Document to which it is a party.

5. The Member Country shall not create or permit to exist or occur and shall take all lawful actions
within its power to ensure that no Public Sector Entity shall create or permit to exist or occur, any
circumstance, or change in the laws or regulations in effect in the Member Country after the date of
this Agreement that would render obligations under the Relevant Project Documents illegal, invalid,
unenforceable, ineffective or void in whole or in part. If such circumstance or change exists or occurs,
the Member Country shall take all lawful actions within its power to remedy and cure or to procure that
the appropriate Public Sector Entity remedies and cures. the adverse effect on the Project of such
ctrcumstance or change in law or regulation.

6. The Member Country shall:

(a) take all actions that shall be necessary on its part and take all lawful actions within its
power to procure that any other Public Sector Entity takes all actions necessary on its part to enable the
Project Company to obtain any authorization for the Project required under the Relevant Project
Documents;

(b) carry out promptly, and take all lawful actions within its power to cause any other
Public Scctor Entity to carry out promptly, or as may otherwise be agreed between the Member Country
and the Association, any action required to be performed by it or such Public Sector Entity to enable it
or the Project Company to comply with the requirements of the Relevant Project Documents, including
the Performance Standards, the Action Plan, the S&EA and S&E Management System: and







(c) not take, and shall take all lawful actions within its power not to cause or permit any
other Public Sector Entity to take, any action that would prevent or interfere with the performance by
the Project Company of any of its obligations in connection with the Project or under the Relevant
Project Document or any other agreement related to the Project;

(d) not:
(1) dissolve, disestablish. or suspend the operations of EDSA; or
(ii) change its ownership or control of EDSA from that existing at the date of this
Agreement (except, for the avoidance of doubt, any sale, transfer or assignment
by the Member Country of any voting interest in EDSA’s share capital that
would not result, directly or indirectly, in the Member Country’s loss of its
ability to elect or appoint a majority of EDSA’s board of directors (or equivalent
body), or its ability to direct the management or policies of EDSA;
(e) act (and cause all relevant Public Sector Entities to act) in a manner consistent with the

terms of. or achievement of the objectives expressed in, the Sector Policy Letter;

(H keep (and cause all relevant Public Sector Entities to keep) the Association informed
on the progress of any actions or measures set out in the Sector Policy Letter, and discuss and agree
with the Association any remedial measures to be taken in the event of delay or failure to comply with,
or achieve the objective of, the Sector Policy Letter; provided that in relation to (i} a judicial or quasi-
judicial body or authority. (i1) the Auditor General of Sierra Leone, or (iii) the Audit Service of Sierra
Leone, the Member Country obligation in this paragraph (f) shall be deemed to be limited to the extent
the Member Country is legally able to do so;

(g) consult (and cause all relevant Public Sector Entities to consult) with the Association
prior to taking any action that is contrary to, or otherwise inconsistent with, the terms and overall
abjectives of the Sector Policy Letter, if such action would or could materially affect the Project or the
rights or obligations of the Association under the Guarantee Agreement or any Transaction Documents;
and

(h) without prejudice to Sections 4.10 (Cooperation and Consultation) and 5.01
(Financial and Economic Data) of the General Conditions, upon request, promptly provide (and cause
all relevant Public Sector Entities to provide) the Association with all information necessary, in the
reasonable opinion of the Association, for the Association’s review of the Member Country’s
performance of its obligations under this Schedule, including in respect of the Sector Policy Letter.

7 The Member Couniry (1) affirms to the Association that no Sanctionable Practices have been
engaged in by any official or representative of the Member Country or any Public Sector Entity; and
(ii) covenants that neither it nor any Public Sector Entity shall engage in Sanctionable Practices; during
and with respect to the performance of any contract or activity related to the Project.

8. Without prejudice to Sections 4.10 and 5.01 of the General Conditions, the Member Country
shall, upon request, prompily provide the Association all information necessary, in the reasonable
opinion of the Association, for the Association’s review of the Member Country’s performance of its
covenants pursuant to this Schedule.







APPENDIX

Section 1. Definitions

1.

tJ

“Action Plan” means the plan or plans developed by the Project Company setting out specific
social and environmental measures to be undertaken by the Project Company, to enable the
Project to be constructed, equipped and operated in compliance with the Performance
Standards, as such Action Plan may be amended or supplemented from time to time.

“Anti-Corruption Guidelines” means the ~Anti-Corruption Guidelines for World Bank
Guarantee and Carbon Finance Transactions” set forth in Section III of this Appendix.

“EDSA” means the Electricity Distribution and Supply Authority, the body corporate
established under the National Electricity Act, 2011.

“General Condirions” means the “International Development Association General Conditions

for Credits and Crants”, dated July 31, 2010, with the modifications set forth in Section II of
this Appendix.

“Guarantee” means the guarantee provided by the Association pursuant to the Guarantee
Agreement.

“Public Sector Entiny™ means:
{a) EDSA;

{b) the Government of the Member Country, the Parliament of the Member Country, any
governmental department or ministry, agency, body, (including any state-owned
company or other state-owned entity) instrumentality or public authority, whether
national, state, regional or local (or any subdivision thereof), or any other entity subject
to the overall control or direction as to matters of policy of the Government of the

Member Country or which is otherwise controlled by the Government of the Member
Country;

(c) any court in the Member Country with jurisdiction over the Project Company or the
Project or any part thereof; or ;

(d) any other person in the Member Country having or asserting authority to issue a license,
approval or consent required or necessary in connection with the Project, or otherwise
having jurisdiction over any aspect of the Project.

“Performance Standards” means the World Bank Performance Standards for Private Sector
Activities as approved by the Association’s Board of Executive Directors on June 26, 2012, WBG

Environmental Health and Safety Guidelines for Thermal Power Plants dated December 2008.

“Praject Company” means CECA SL Generation Limited, a company incorporated under the
laws of the Republic of Sierra Leone.

“Relevant Project Document’ means:

{(a) this Agreement;







10.

11.

13.

{b) the Power Purchase Agreement entered into or to be entered into between the Project
Company (as generator) and CEC Africa (Sierra Leone) Limited (as shareholder), on the
one hand, and the Member Country, acting through the Ministry of Finance and

Economic Development and the Ministry of Energy, and EDSA, on the other, in respect
of the Project;

(©) the Guarantee Agreement;

(d) the Cooperation Agreement between IDA and EDSA dated on or around the date hereof
in respect of the Project;

(e) the Reimbursement and Credit Agreement dated on or around the date hereof between

the Member Country and EDSA, on the one hand: and Societe Generale, on the other.
in respect of the PPA;

() the Project Agreement dated on or around the date hereof between IDA and the Project
Company in respect of the Project:

(g) the letter of credit, which i1s covered by the Guarantee, issued at the reguest of the
Member Country and EDSA in favor of the Project Company as security for certain
payment obligations under the PPA; and

(h) any other material document related io the Project and to which the Member Country or
a Public Sector Entity is a party or has issued.

“S&E.4” means the social and environmental assessment, dated December 9 20135 prepared by
the Project Company in accordance with the Performance Standards.

“S&EA Management System” means the Project Company’s social and environmental
management systemn enabling it to identify, assess and manage Project risks on an ongoing basis.

“Sector Policy Letier” means the letter dated June 1, 2016 signed by the Honorable Minister of
Energy, Henry O. Macauley, and the Honorable Minister of Finance and Economic
Development, Momodu L. Kargbo, of the Government of the Republic of Sierra Leone addressed
to the Country Director for the Association, Mr. Kerali, with reference “Letter from the

- Government of Sierra Leone Policy to Ensure Financial and Operational Sustainability in the

Electricity Sector,” and attached as Annex ] to this Agreement.

“Sanctionable Practices” means any Corrupt Practice, Fraudulent Practice, Coercive Practice,
Collusive Practice or Obstructive Practice, as those terms are defined and interpreted in
accordance with the Anti-Corruption Guidelines.

Section II. General Conditions

The following provisions of the General Conditions, with the modifications set forth below, constitute
an integral part of this Agreement:

1.

Article L.

A
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10.

L.

13.

14.

15.

7.

18.

Sections 3.06, 3.07, 3.09 and 3.10.
Sections 4.10, 4.11 and 4.12.
Article V.

Article VIL

Section 9.01, modified by deleting at the beginning of the second sentence the words “Except as
otherwise provided mn Section 8.03(a).”

Section 9.02, modified by deleting the words “(and the representative designated by the Projeci
[mplementing Entity in the Project Agreement)” and “(or the Project Implementing Entity, as the
case may be).”

Section 9.03, modified by deleting the words “and the Project Implementing Entity.”

Sections 9.04 and 9.05.

Paragraphs 5. 6, 7. &, 17 and 18 of the Appendix.

Paragraphs 22 and 23 of the Appendix.

Paragraph 25 of the Appendix, moditied to read as follows:

(i) ““Financing” means the amounts payable by the Member Couniry under this
Agreement.”

Paragraph 27 of the Appendix, modified to read as follows:

(1) *“Financing Agreement’”’ means the indemnity agreement between the Member Country
and the Association pertaining to the Guarantee, as such agreement may be amended
form time to time. “‘Financing Agreement™ includes these General Conditions as applied
to this Agreement, and all appendices, schedules and agreements supplemental to this
Agreement.

Paragraph 28 of the Appendix, modified by deleting the words “including (but not limited to) any
amount of the Withdrawn Credit Balance, the Service Charge, the Commuitment Charge, and any
refund of the Withdrawn Grant Amount payable by the Recipient.”
Paragraph 32 of the Appendix, modified to read as follows:

(i) ““Legal Agreement” means this Agreement.”

Paragraph 35 of the Appendix.

Paragraph 39 of the Appendix, modified by deleting the words “for which the Financing is
granted.”

Paragraph 40 of the Appendix, modified to read as follows:
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(i} “Project Agreement™ means the cooperation agreement entered into or to be entered
into between the Association and EDSA in connection with the Guarantee, as the same
may be amended from time to time in accordance with its terms. “Project Agreement”
includes these General Conditions as applied to the Project Agreement, and all
appendices, schedules and agreements supplemental to the Project Agreement”

19, Paragraph 41 of the Appendix, modified to read as follows:

(1) “"Project Implementing Entity” means EDSA which is a party to the Project
Agreement.”

20. Paragraph 45 of the Appendix, modified by deleting the words “and to which the Financing is
extended.”

21. Paragraphs 46, 47. 51, 52, 53 and 54 of the Appendix.

Section IIl. Anti-Corruption Guidelines for World Bank Guarantee and Carbon Finance
Transactions

The purpose of these Guidelines is to clarify the meaning of the terms “Corrupt Practices,” “Fraudulent
Practices,” “Coercive Practices,” “Collusive Practices” and “Obstructive Practices™ in the context of
World Bank project-based guarantee operations and carbon finance transactions, where the World
Bank, as trustee of a carbon fund. purchases emission reductions under an emission reductions purchase
agreement.

1. CORRUPT PRACTICES

A “Corrupt Practice” is the offering, giving, receiving or soliciting, directly or indirectly, of anything
of value to influence improperly the actions of another party.

INTERPRETATION

Al Corrupt practices are understood as kickbacks and bribery. The conduct in question
must involve the use of improper means (such as bribery) to violate or derogate a duty
owed by the recipient in order for the payor to obtain an undue advantage or to avoid
an obligation. Antitrust, securities and other violations of law that are not of this nature
are excluded from the definition of corrupt practices.

B. . It is acknowledged that foreign investment agreements, concessions and other types of
contracts commonly require investors to make contributions for bona fide social
development purposes or to provide funding for infrastructure unrelated to the project.
Similarly, investors are often required or expected to make contributions to bona fide
local charities. These practices are not viewed as Corrupt Practices for purposes of
these definitions, so long as they are permitted under local law and fully disclosed in
the payor's books and records. Similarly. an investor will not be held liable for corrupt
or frandulent practices committed by entities that administer bona fide social
development funds or charitable contributions.

- In the context of conduct between private parties, the offering, giving, receiving or
soliciting of corperate hospitality and gifts that are customary by internationally-
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accepted industry standards shall not constitute corrupt practices unless the action
violates applicable law.

Payment by private sector persons of the reasonable travel and entertainment expenses
of public officials that are consistent with existing practice under relevant law and
international conventions will not be viewed as Corrupt Practices.

The World Bank Group does not condone facilitation payments. For the purposes of
implementation, the interpretation of “Corrupt Practices” relating to facilitation
payments will take into account relevant law and intemnational conventions pertaining
to corruption.

2. FRAUDULENT PRACTICES

A “Fraudulent Practice” is any action or omission, including misrepresentation, that knowingly or
recklessly misleads, or attempts to mislead, a party to obtain a financial benefit or to avoid an obligation.

INTERPRETATION

A

An action, omission, or musrepresentation will be regarded as made recklessly if it is
made with reckless indifference as to whether it is true or false. Mere inaccuracy in
such information, committed through simple negligence, is not enough to constitute a
“Fraudulent Practice” for purposes of World Bank Group sanctions.

Fraudulent Practices are intended to cover actions or omissions that are directed to or
against a World Bank Group entity. It also covers Fraudulent Practices directed to or
against a2 World Bank Group member country in connection with the award or
implementation of a government contract or concession in a project financed by the
World Bank Group. Frauds on other third parties are not condoned but are not
specifically sanctioned in World Bank Guarantee or carbon finance operations.
Similarly, other illegal behavior 1s not condoned, but will not be sanctioned as a
Fraudulent Practice under the World Bank sanctions program as applicable to World
Bank Guarantee or carbon finance operations.

3. COERCIVE PRACTICES

A “Coercive Practice’ is impairing or harming, or threatening to impair or harm, directly or indirectly,
any party or the property of the party to influence improperly the actions of a party.

INTERPRETATION

A

Coercive Practices are actions undertaken for the purpose of bid rigging or in
connection with public procurement or government contracting or in furtherance of a
Corrupt Practice or a Fraudulent Practice.

Coercive Practices are threatened or actual illegal actions such as personal injury or
abduction, damage to property, or injury to legally recognizable interests, in order to
obtain an undue advantage or to avoid an obligation. It is not intended to cover hard
bargaining. the exercise of legal or contractual remedies or litigation.
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4. COLLUSIVE PRACTICES

A *Collusive Practice” is an arrangement between two or more parties designed to achieve an improper
purpose, including to influence improperly the actions of another party.

INTERPRETATION

Collusive Practices are actions undertaken for the purpose of bid rigging or in connection with

public procurement or government contracting or in furtherance of a Corrupt Practice or a
Fraudulent Practice.

5. OBSTRUCTIVE PRACTICES

An “Obstructive Practice” is (i) deliberately destroving, falsifying, altering or concealing of evidence
material to the investigation or making of false statements to investigators, in order to matenally impede
a World Bank Group investigation into allegations of a corrupt, fraudulent, coercive or collusive
practice, and/or threatening, harassing or intimidating any party to prevent it from disclosing its
knowledge of matters relevant to the investigation or from pursuing the investigation, or (ii) acts
intended to materially impede the exercise of the World Bank’s access to contractually required
information in connection with a World Bank Group investigation into allegations of a corrupt.
fraudulent, coercive or collusive practice.

INTERPRETATION
Any aciion legally or otherwise properly taken by a party to maintain or preserve its regulatory,

legal or constitutional rights such as the attorney-client privilege, regardless of whether such
action had the effect of impeding an investigation, does not constitute an Obstructive Practice.

. GENERAL INTERPRETATION

A person should not be liable for actions taken by unrelated third parties unless the first party
participated in the prohibited act in question.
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Annex 1

Sector Policy Letter







Government of Sierra Leone
Ministry of Finance and Economic Development

Ministry of Energy
June 1%, 2016

The Country Director
The International Development Association

The World Bank Ghana Office
P. O. Box M27, Accra
Ghana

Dear Mr Kerali

Ref: Letter of the Government of Sierra Leone Policy to Ensure Financial and Operational
Sustainability in the Electricity Sector

A. INTRODUCTION

This letter outlines the measures that the Government of Sierra Leone ("GoSL") is committed to
implement over the coming years to:

(U} attract and ensure the sustainability of private sector investments in the electricity sector.
including the prioritized Western Area Power Generation Project;

(i) ensure that the Electricity Distribution and Supply Authority ("EDSA") becomes a financially
independent and commercially viable distribution entity with a credible track-record of making
due and punctual payments to its power producers and fuel suppliers:

(1) improve transparency and predictability of cash flows in the electricity sector. and

(IV) reduce the burden of the electricity sector on the fiscal budget of Sierra Leone

The policy measures set out in this letter are designed to improve the performance of the electricity
sector and, more specifically. to ensure: (i) the reduction of EDSA’'s commercial and technical losses:
(i) improvement of EDSA's management and operations: (iii) that the electricity sector progresses
towards having tariffs for end-consumers that reflect the production costs of electricity: (iv) the
establishment of a transparent cash management mechanism with prioritised payment obligations for
the electricity sector; and (iv) the elimination of fuel taxes that are currently causing an excessive
burden on the sector
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a) the International Development Association: in offering to provide a Partial Risk Guarantee

to facilitate the issuance of a letter of credit in support of certain payment obligations of
the GoSL and EDSA under the power purchase agreement;

b) the Multilateral Investment Guarantee Agency: in offering tc provide a political risk

insurance instrument to the equity investors in relation to their equity investment in the
project; and

c} the International Finance Corporation: in offering to provide, as mandated lead arranger,
debt financing for the Western Arsa Power Generation project.

C. CONCLUSION

The GoSL remains comniitted to implementing the measures outlined in this letter and to continue to
support the electricity sector until it becomes self-sustaining. We understand the need for these
measures to be implemented in order to attract private sector participation.

We would like to use this apportunity to again thank you for the continued support of the World Bank
and we hope that we can continue to work with you as partners for the benefit of Sierra Leone.

Yours Sincerely

Honourable Minister of Finance and

Honourable Minister of Energy
: Economic Development

Henry O. N;iacauley Momeodu L. Kargbo
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11/36895076_6

N






9 9/05689¢/L1L

‘8010 S, |BI8USD) Aawiony 2yl pue AuedwioD UOISSILUSUBI] PUEB UONRISUSD

ABiau3z auy) ‘uoissiwwo) Aloiginbay JaleAn pue Alouoeg aul ‘Jun diysiauled aieald aqnd

ay) ‘Ruoyiny Alddng uonnquisig pue Ajowos(g ay; luawdojaaaq 2IoL09] PUB 83UBUIY JO ANSIUI
ay) 'ABiaug jo Ansiuly aU) WoJ) siaguuai jo sasudwos dnoif Bunjiom Junodoe uooajo] ayl @10N

dno.ucy
Bunpopp JUN0oaYy UCKIB|OD)

10z aunp Lo Ag

juaby
juapuadapuj auj AQ JUNOI2E UODBY0D
ay} Jo uopesado ay} Jo JUsWdUSIWOD)

dnoig
BUI¥IOAN UNOD2Y UOIDRY|0D)

210Z yolep Le Ag

1UN022€e UoNv3||0a ay} buluado
puB }ueg U030 BU) JO UOII3IBS

dnolg
Bupjiop 1un022y UoR28||0D)

£10Z Aenuga4 gz Ag

jusby Juspuadapu| ay} jo uonaIRRS

dnoig)
Bupiop JUNC22Y UOIIB|I0D)

9l0¢ lequsdeqg Lg

1uaby Juepuadepu) a4 Jo Jusunuiodde
ay] 10} JapuUs) 0} UOl}B)IAUI UB 8Nss|

L1102

dnoigy 210z yarep Le Ag 19V AJ1011309|3 |BUONEN BU) 0} WNPUSPPE
Bupjiopn JUNO2Y UOID3||0D) ay] jo uonesuynes Alejusweljied
dnolgy |jenuepy jeuonessdQ

Buijiops JUN020Yy UONOB|07)

91.0z 1snbny | Ag

3L} JO LJBIp PRJUBAPE UE JO uoneiedald

uopejuswajduwl
ay} Jol ajqisuodsas Ainua

aujjaun |

uonoy

B ainxauuy

S9UO0}SaJIy JUNOIDY UOIID3j|0D







o st AN

Gt om

Neewal v 1A B cravm vl
R e ]

B4 et em vend Wil

e bt B b OB g Lemae sl
CA g kb Y

o Tty
st A g

L b R AT
fnY BA M)

G avtiedie e

Fre AL g

e

en ity 4oy b 1 | e

T T LR TN YT
e Lyl s
g R

18 phemes mel Vorm et Dty by
(2 .

{1 prement Ay

e
iy
e L LR ]

w2 TR A g b

T BT

Tk By st s

Vet W A
B e

Naeae ol et ks hint s ol

e

S

s

Ireter
E T
.
Ayt
s
i
LLEA
Ty
LY
A
gt
Lo
Adim?

[T
S dayr
2t

¥ s

S

ey
Siip
ain
ety
By
EETN

e

[ET
A
Wy

S

i gralieine  furaulid

b-.-.f-l.n_ "
WG
LSLE T
LA LIE AT
Banontg
iRl
Tie e
(DT
TR
o ideen
weriiney,
LCRREE
ARG

Wegitrdy
L LEAT
LoET LR
Vit 1w
L
(R

WA 16

Fen 60016

T erw

b Sanian

Pmor et s

s

lutng e

Vi 1195

[T

Al

R

[CHEET

DAL R

ROt B L]

"

Ity

_
.==~‘..-h__

faneey

[LLTE]

(L

Ml utis,

T L

wal 11ne

v -—a:r_

W 11U _rm
et :._:.‘."

i

..».."2:“
I
F..-_.:.}.n“
i
Wrrsean]

e A

Kon 06316
|

wanarcnin)

I

Ml s gs

UELIER

}
i

B

Fn A e

[EET T

manrean

Wt

s g

[FTLE

P

SRTH

'
" |

..r::-.;n_

TEl m

Pl

|
el H__...:,_

Annexure 1h
Collection Account Roadmap

L Crmwtaliom Leatie

@ Vil Bart T S A TR
wm
@ Eemsiors Gt 12

TR

Ao bk v e P e

o D A iphre et AT

Vi oty ltarke® ot e P 1P A T

Ut ern v o B

|

et

RS-

ambu

¢i.......
st

]

1 G ihani e s 81

L .F

ST

i

et s B Bt o e A LA i o T

i1 € aiets Pali Tt i

S EEE)

Faaly te A7

e || _.
r AR TR |
1= ﬁ
, T BTty ot F45 Sy graint
= g
et d - Srtmbese
% it e
s x PPy Tr——ry
Bty
Puiat st i My
e Y

aaeittte

frwern

bovans sventumert it pmashend

P I L T TR e

1

§ ) meedct ta i dmpet e e bt
LR

eI T

£t tastanty et

fRereryrate
e

QL

iim attaricr 1

Ty

tabeot hr i

T TLIP
ﬁﬁ«.—

b R
e

|

T afewen fon
L .

L L

|

b ot oy

- ey

Az

N BT L )







iy P SR - L] HFEER R
'
: Tty SenaY T s [
i
P IR —— !
i Byt
ety VTR L L T I Tt _ w
' _{. §
i i
! by A N VP T P T Jbba Cofrien by 8 {
_ |
1 i A LT B v : :
| Fhd Fen Al s B e A T IR N ¥ lks}v.!_..lun! !
ERIEa |
Il Fa#e o f S AL et e dass (AJLIANE fANTR .r-q_ ! N :
_ raiven _ =aﬂl._~m.éa!l-tu—..| - “
: . g | {
o ~ o .
! Fatmed et s s 140G T i rp-:_;..tafo.a-fa.. 1
i | i i .,.m_ ]
i e ..: A PTG Vet 3 T & i At At
u H LT T
TR R ‘ M1
v i prtdih o L L NI L TR ._.m ﬁ rxin..[%.?.t:xf.
i ELEE
it a u 2 i
] it da dys  IUPUNE (ARG Fransmaren) —
i i Bt j
! ! ; =
Hetep endent Agent MR BN TR 090 e . o o L.
= Erpmt ub ey e [ L L P KIS = | '
i = = P v amerts |
) . .. |
i ooy B4 erks s Pt Bha T IE (TG, ll.us.t_._ i v .!.I...l._...:_
' LT
P gt 1 ez el e Jeae Tz fiedew by L
| et
o Arversb g by P TR ARTIE Aty Mg
i nme
i gt drl e by w0 I R s r =3 Je T e Ly S CU
I [ _
v MV Al Areata b (e b ] R L ]
| o i i
v Gl pe Mg AT At teries
i
" Vet 1 aars fassnas
i
i ety Fetp Pt ie
i
I Lartevaam Fampn M e
I
i
i I R T LR P TR T havn B e
! i i
| VA A e R T TR PR TR TR j
i 1
V | i
1 oot awwd R o BT BRI e
iy Gonin got N gatiations vty A Bodwyd Weazmoad il lama| ot b w2
: Gt owirn v MmIIHAL Au A 1 PR,
' |
w (R R U E ] PVl B BT LY 1 f i s el Yo van
) o iy D T L LR T T T I w Prraven e dvean
1 H - £l i
ovre A L PP TR I u |
! \
- 1] | |
] LR R LR AP I PR P A R LA X P 1 i o Rt saenl
[ wet 1 MY | i f . A At e et et
G Gadteowan At VA s e W 101 Tus 90 am u ;m 5 e o i s i il ey
| | )
1 Lot ATl g NI ATy M D .u:_ m P s - N_..s-..nl-.-_...fli;ni
'
ANy Wi Teest e | 0 seeasna
i ! _
1 i ¥ o ne
_ T g nesamutaim bieirscs
| i L . . _qr‘.L.h e
: ; e L St S e e o e Pt o :







o LL7EN b e Rt
A e Gt Asasd
a by ik O 4 ot

Hanata g ot 2 Gobe 2
Awd L

(ISP TR TR o

ke el Vo by

[T

<— b Tadslen pisin oh Kok band 1 ni et

et







>

(@3]

9 9.0GG89E/1 |

{yu2wdojaaap Jejws Jo (, Jenuey suoniesadQ,, atl) uoneossy juawdolana( !
| [BUONEUWISIU] 3Y) pue Y| 2UI YW UDNIEBINSUOD Ul awill 0] 3w} uicl) PRsiAll '
| pue 32awwo) sul Ag paydope se Joydas AJDuI8fR 34l Ul SpUnj Jo |C.U0D
! pue Sunuodas Muswsdeuew 2yl Joj |enuew suonesado ue yum 2Iaueplodde
I Ul JuNoMY UoiIBfo) Byl selesado pue siSisiwpe v aul jeyy supnooud (2)

(1v
wawpuawy ElT
up papnpuj 2q oi)

sjuawnlog

junosy
:Aq s2|diduLld JUNO22Y UONI3]|0D 3Y3 0 133443 [e83] aA18 M 150D ayL (&) uo|193]j0) Z

{, Juswaalady vy, 24J1) JUNo1dY
uo1I3||07 2yl ajesado 0] PadLRs v Ayl yum juawsaide ue ojur Buusiua (g)

! (3107 uBWwpuawy,,
aUl) T10Z “1ov A1puIely jeuonen a3 Suipuawe uonesida) Asewnd Juissed (e)

; ‘Buuieysns
[ -1{@S S1 101035 AlD11103]5 S,3U037 BUSIS 1BY] SUNSUS [JIM UPIYM w2)sAs B Juswajdu
pue aledsld 01 Asessadau aq m 1 ‘W) Juol 3yl ul eyl sasiudolals 1soo ayl (3)

‘sianddng au3 01 suonedyqo juswAied sy 193w
¥S(3 1BY) 34nsu2 01 (JUNODIY UoND3||e) @yl oJul syunowe yans Aed pue) 1pyag <yl
punj 01 pasinbal aq |!m G340\ ‘Wi wnipaw 0] JoYs ayl ul jey) sesiudodal 1509 ayl (p)

i 101988 AJDLIRR
| )1 Ul S1UBLUISAAUL 10BIIIE O] SWU0Y3I 101335 ANDMLIIB|R 12pim §,1509 Jo ued
- <e Bulueisns-jjas pue Buluorouny-am si 101235 AJD1108(9 S,3U097 BLAIS 1Byl (3) ;

pue lJauuew
Ajwil e Ul 1UNE22Y UONJ2||0] 341 olul pled pue paynuapl Aleap si puny 0}
| painbai st 9340 31 1eY) (MO[3g OT UOIIISS Ul paguIsap se) 1Yaq ayl 1eyy (p)

¥sQ3 jo sasuadxa pue sajqeaiadal
T ayl pue si3iddng 01 pied syunowe o3 spJe3ar yum Asuasedsuesy pue Ayuep (2)

] !S31111UB LINS 0] SJUBWRaISY
. Ailddng oyl 1spun suonesiqo juawied sy yum sangdwod ysg3l pue (mojaq
. £T UOI1123S Ul IN0 133) ||Bys31/\ JuawiAed paai8e ay) Yyjim 2DUBPIOIIE U] JQUUEL
Alpwn e ul pied ase ( suswaaldy Ajddns ) syuswaaaide Ajddns |any paieposse
io Bunjol samod ‘eseyaund 1amod pijea pue pajndaxa Anp Japun ysg3l ol
(,s4911ddnsg, ) uonesauas samod Jo} ysa3 Aq asn Joj jan) BuiAiddns sannua Aue !
pue Aj21332)2 Jo/pue Ayoeded uonelausd jeainyzale BulAjddns sennua ayl eyl (q)

‘S13W01sNd Yyons 03 A1D11232 Jo Ajddns 3y) 104 S1a1101sNd S
¢ wioJj S8AR231 wsa3 1ey) siuawded sy uo Asussedsuely pue Ajued st siay) leyy (e)

12insua 0} WalsAs JuawaBeuew Moy Ysed J010as J
34} pUB UNOJDY UO0IP3|10) 3Y) Bulueluiew pue Sulysigeiss o) PRI S| 1509 (2)

‘sa|dipuLd JUNO22Y UO(3I3]|0) 3saY] YIIm
3 acuepJiodoe uj 1509 Ag pajuiodde aq 03 (,vi,) Juafe juspuadapu) ue Ag pasaisiuiwpe
3g 01 wolsAs juawadeuew Mol Ysed 101395 pue (,JunodDy U01123J|0),) Iu0a
BLI3IS Ul JUNDIIE UOI1I3]|07 apIM-101035 Alid11129]@ Ue jo uoiesado pue Juawysijgelsa
ayy Joj ( saqdidung unoddy uoip2|ol,) sajdipuud Asy ulensd sie moaq 1no 135 (q)

*10103s A11214102|3 §,3U087 euaIS 01 Buluiellad Ma|AJ2N0
SJ2]1BW [|B ‘0} UOIIR|2L Ul U3 UDISDapP 3jew}n ayl sI pue ‘1oj 3jqisuodsal st 1509 (e) pue uondnpoJiul 1

;
| -
i
|

swa ] 1:lqns

133YS Wa) - JUNOJIJE UOIIB||0D 10198 A11911)D8)8 SUOaT] BLIBIG
Z ainxauuy






i sre] eyl i adueplodoe ul ssadold juasedsuer) pue Jes)d e dojaasp ||eys ¥sa3 pue 1509 ayp

“sanJed paiyl 01 pemoe suonedgo Alljennuapyuod

aspun uisopsip woly pajuanald SI wSd3 pue S09 Byl Yoiym uoleuuojul Aug 01 s<adde |
SABY JOU [|BYS SI13AISSQO |euoilippe Aue pue SIBAIBS]0 934y) 3yl ‘G uonIa8s LM aduepaodde |
! Uy uswalels uonelPUoIaY [BIDUBULY BY] Ul papiacud 3g 01 uoneuiiojul a1 Juniul) oy |

!
1 "221WIW0D) @Y] O SBUIIA3W PUIIe 0] SIBAISSCO [EUDIIIPPE S1IAUL ABLU 9811ILIWIOD) Byl

"BII3WILWOD J0 I3quiey] U037 BAIBIS 3] JO aAIRUAsaIdal B BQ ||BYS (UDIINUISUL |BUOHELIIUL
‘; UB S1 18] Jaalasqo oyl Jou siaddng ay) Bunuasasdal 1aaiasqo ayl 10u) Jaaiasqo Juapuadapul
| ayl ‘pue Ajgeuoseal 3uij2e pue ylej poos ul SJAAJRsSQO d21y) ay3 julodde |eys 1509 aylL
i

1 1I3uuew AL B Ul 3peLw ale sjuawaasBy Alddns ay)

i Jspun siuswAed ainsua 01 y¥Sa3 01 sapuaund udiaio) Jueaaas spinoid 0] Aoyine

' 1505 Aue pue (MojeQ paquasap se) jueg JUNO2IY UOIIII[I0D 3yl “vI ayl yum Suisiel (A1)
: pue Juawaasdy v] 8yl JO SWI31 3yl Ylis adueplodde ul vl ayl Swisiazadns (1)
i

1 {[Mm0]aq § UOIII3S Ul PaQIIIsap se) 1a8png 101225 s, vsA3 Bulacsdde pue Buimainaa (1)
((mojaq 5 uonIas Ul pagusap se) 198png Sunesadp s,vsa3l Suinosdde pue Fuimainaa - (1)

110§ 2jqisuodsal 3q jjeys aaniwwod 2y (, enwuwoe), ) ((1o1endal 1o
uonNIsuUl 8dueuy Juawdojaaap @ Se Yans) uoIn}isul |RUOl1BLIRIU| UB WOl 3uo pue siayddng
i Sunuassadal auo quspuadapul BUo) SISAIBSHO 33JY] (3) pue ysa3 jo pieog (p) ‘Dum3a ay (2)
. ‘J0W (q) ‘a33owns ay1 (e) wouy saanejuasasdal uisidwod 8awWwod e Ysiqelsa |jIm 1509 3yl

aanqwwe) (p)

'i (.2d4Mm3,)
| Jowas Awdiyas|s 3yl 1oy 2|qisuodsal 105sa3ONS AUE pue S3JIAIBS U3lem pue A1puIBR Jjo
| uoisiaosd 343 318n831 01 TINZ ‘12 uolssiwwo) Alolenday Jalepn pue AYdii09|3 8u0aT] BLI3IS
| 54l 01 1uensind paysiigelss uolssnuwo) Alolenday 131eAn pue A1DLIIA3(3 BU03] BLAIS AY)

Juma (2)

‘ ‘(,vsa3,) Anus sossadons Aue
. pue au02a] 21315 Jo 1no Ayduyoage Surjiodxe 10§ pue auoa BLIAIS Ul ([BLIISNPU] pUe [R12Ja1uuiod
| ‘lenquapisal) siawolsno-pus ay) o1 Amwdupa@ Bulies (g) pue sisyddns pue siadnpoud
I 4

| Alpunage wogy Aypuosie BuiAng () Joj sjqisuodsal Ajjjua uonnguisip Aloiniels ayl ‘1T0zZ ‘1Y
¢ Ajd13a3)3 [euonen ayj 01 wensind paysijqeisa Aiuoyiny Ajddng pue uopnquisig Ala1e)3 ayL

vsaia (q)
(.30W,.) A213u3 Jo Ansiuiw 2y Aq pue (,g3dow,)
Juawdojaaag 21WoL033 pue 3a3ueuly Jo Ansiuny 3yl Ag Sunde ‘suoa ELIRIS JO JUBLUILIBAOD 21|

1509 (e)

|
i
|
| ", 51UaWND0Q JUNEIIY Uo11I3|0),, Y] SE 0] pariajal Ajlaanaa)jod
| de juaweaidy gD pue juswasudy Y| ‘|enue suonessdQ 12y luswpuawy ayy (q)
|

*53|dIDULld JUN0IJY UOIIIB]|0D) 3S3UJ YUM 3DUBRPIOIIE U] ‘BSeS ydea ul
: ‘(,Juswaai8y 82, BY1) PaUIRIUIBL 20 [|IM
| 1UND22Y UOII3310D Y1 Woym Yim jueq ayl yum uawsa.ide ue ojul Suusiua (p)

pue ‘suonniisul

9 9/0G689E/L1

104333}j0D

uopdajjo)

{S’JUBW”JOG

ur papnpuy 29 of) |

siapjoyayes |
Aay — sjuawndog |

-1

—

junoaay
ayz

N0y
e

1
| s
L

p3[qns







9 9/0G689€/1LL

“uswealdy y) ayl Jepun suonedlyqo sy

iyl sa1dwo? vl oLl 18yl a1ndoad 03 SINOARIPUS BIGEUNSES 1B} 35N ||2Ys YSJa pue 1509 ayy

‘03401 PUE JUBF JUNOIDY LOHISB|[0) S]] UM UONRIOGR[|0D Ul
saueLIN UBiZo) ULAd|al B4 01Ul (,11S,.) S2U03T URaU0aT BLISIS 1IBAUOD ||BLS V| 9L} (IA)

PUE Imojaq T UOIIIBS Ul INO0 125 ||BIa1BAA JUBLUARY 9L LI1M 9dUEBpIOIIR

u ‘syuswieesdy Alddns @yl sapun ajgeAed pue anp sedloaul Aue Aed 0] B|gepieae spuny

Y} AFunuialap o] yuow juanbasqns yaea jo Aep YI0T syl Aq qruow yaea uoy (mojaq
£ U0NI3S Ul PaqLIIsSapP Se) JUSW2]EIS UOMBIIDU0I3Y ajueuly ay) dn melp jjeys v ayl (A)

‘Mmolaq T U0I123S Ul INO 135 |[BLBIEAN JUBWARH 3Y] YlIM aduepliodde

ul sjunowe Aue o sjuawded Suipnpul ‘SJUBWNJ0QG 1UNOJIJY UOIIR||0D @|qedidde
8yl UM 3DUBPIOIIE Ul JUNOJIDY U020 3Byl Jasiulwpe Ajjessuad M v 2yl (A1)

qunoday
uon2a(j0d ayy ol 1dyag e Aed 01 uonesiqo Aue jo ysQ3 pue gI40 saynou vi ayy (i)
{{mojeq ¥ uonas ul paulyap se) sJUN0JDY JBYIQ0 Woly
sjusiwwhed Auuojiuow Ag Buipnjoul JUNOJY UOKI23||0D 3Yl OlUl (,S3|geAI9I9Y vsa3d,)
SIDWO0ISNI €,y¥5Q3 01 A1DLII22]2 JO 3jeS 3y} WOl) SanuaAal S,¥sa3 Jo |je shed v ayy (i)
‘s13)1ddng ay1 pue ysa3 1509 jo uapuadapul ‘Auied paiya jesnau e se spe v ayy (1)
uawasdy | ayl sapun suonesiqo Suimoljoy ayl asey |iim vl ayl 1eyl aindoud jjeys 1500 ayL

“u2wsaidy | 3yl Ul IN0 185 SB SalNp | 3yl Bupjelsapun o) 2|gisuodsal ag
jleyYs 23111WLW0D) aY) JuawaaiBy ] 3yl Jspun sadintas ay) Buipiaoad Jou §1 | Uk 3wl Aue je
"(3)€ U0N23s SIYI Ylisa 3DUBPIOIJE Ul Y] Juawade|dal B 128135 0] ssa20.d Juawainlold mau e und
[12Ys 1509 ‘panoLwaL S1 10 5uBISaL W] UB JI J0 andxa 0] anp s! | ue 10 Juawnulodde jo wua) ay3 4|

santed paul o Jleyaq uo

| SIUNO22R PUE S/MO|) Ysed jo Juawsgeustu a1 vl aduaadxs Joud yum ‘auoaq B1I3IS Ul Jjels pue
| 32140 UB yum pue 3indel [RUOIIBLIRIUI JO UOIINIASU] ajqeindal pue a|gipald B aq ||eys Y| ayl

Juawaaldy v ayl Japun v ayl uodde jjeys

i pue s53204d uo129jas sanadwod pue jualedsues) e 01 Juensind y| 3yl 12315 ||BYS 1SOD YL

vl (2)

'S58004d UOI1B1IPaIdly 31 YIim SJUBPIOIIE Ul PR1Ipaldde
uaaq sey Janddns mau e uaym sia1jddns 13410 3yl PUB Y| 31 AJI10U [|BYS 3a13UWIWO)) 3L

'$1502 |2nj 3upnpoui aayddns
Mmau ay) Ag papinoad ag o) Jamod Jo Alljigepio)je 8y SSa8sSe 0] SMaiAa) ainnas yuel (p)

PUE 1133JBW DY) Ul JaMOd 10) puBWIP JUSDIYNS B S1 3JaY] J3Y1aym Jo Juawssasse ayy  (3)

L1addns mau oyl Ag panddns aq 0] samod 21endeas 0] Ajpedes Juaiygns si
alay) J21aym surwiiaep o1 Aipeded uonNQUISIP PUE UOISSILUSURI] JO JUAWISSaSSE Ayl ()

9707 19V 1U8WaIN10J4 21jqngd ay} (e)

1$5320.d Uonelipaiddy

3yl Ul pajra|yal pue pasiuBodal a1e s1012e) SUIMO)(0) 3L} JEY) SINSUS [|eYSs YSO3 Pue 1505 ay )
‘9T0C

‘12 JUBLW3IN2014 J1jqNd 341 Y2IM 3DUBPIOIDL Ul 1IN0 Patlied aq |jeys juawaundoid e ‘wiaiu
243 up *(,559201d UDIEIIPRIIIY,,) JUNDIDY UCIIIB||0D Yl wod) yudwAed ioj ajqi8ije saiued
pue ssz11ddng ayl pue 1UN022Y UONAD3[|0) 2Y1 WOl apew aq ued sjuawhed woym o3 saijied
pue s121jddng aA0WaI J0/pue ppe 01 JSYI1ayM 3UlWI2)2p 0] 33)]1WL0D) 3Y) JOJ U] BLIIIS JO

sSwIs)

P3[gqng







Subject Terms

F. Collection Account Bank

i {a) The Collection Account will comprise of two accounts (or sub-accounts): one in United

| | States Dollars (“USD”) and one in SLL. It will be maintained with the Collection
| 1 Account Bank, which has:

(i) a retail branch in Freetown; and
(ii) the ICT platform to execute payments.

(b) Accounts or sub-accounts in other currencies may be added as and when a
requirement for such other currencies arises (e.g. as a result of a Supply Agreement
coming into eftect in a currency other than SLL or USD).

(c) The IA shall procure that the EDSA Receivables are collected and deposited with the I
Collection Account Banlk.

(d) The IA shall be responsible for converting SSL into USD (and, if applicable, other
currencies), as required to satisfy EDSA’s payment obligations ta Suppliers. i

(e} The Collection Account Bank shall be a bank {or be a wholly owned banking subsidiary
I of such bank) having at least two of the following three ratings:

(i) a minimum “Long Term Foreign Currency Issuer Deposit Rating” of “A” from
Fitch Ratings Ltd;

(ii) a minimum “Long-Term Issuer Credit Rating” of “A-" by Standard & Poor's :
Financial Services LLC; and

(iii) a minimum “Long-Term Bank Deposits Rating” of "A1" by Moody's Investors
Service, Inc.

(f) If the Collection Account Bank's ratings suffer a downgrade such that it no longer .
maintains at least two of the three ratings set out in paragraph (e) above, GoSL shall |
procure that EDSA and the IA transfers the Collection Account to another bank having |
a retail branch and/or a licensed bank business in Freetown which: :

(i) has at least two of the three ratings set out in paragraph {e) above; or

(ii) has the highest ratings amongst the banks in Freetown, and which, in the
Committee's reasonable opinion, has the most appropriate technical,
financial and personnel resources to perform the functions of the Collection |
Account Bank,

provided that, where the Collection Account Bank has the highest rating amongst the
banks in Freetown, this paragraph (f) shall not apply.

4.  Establishment (a) The Collection Account shall be held by the Collection Account Bank on trust for each i
and activation of payment beneficiary under the Payment Waterfall in Section 14. The Collection
the Collection Account shall be operated only by the IA in accordance with the Operations Manual
Account and the IA Agreement. GoSL, EDSA and the Committee will give appropriate

delegated autharity to the 1A to perform its duties under the Operations Manual and |
the IA Agreement, including managing the Collection Account. This delegated -
authority will be included in the Amendment Act.

{To be included in
the  Amendment
Act and the !
Operations (b) GosL and EDSA shail procure that all of the EDSA Recewables available in EDSA's banl :
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